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GU MU STRESSES OPEN-DOOR POLICY NOT CHANGING 


HK180438 Beijing ZHONGGUO XINWEN SHE in Chinese 0256 GMT 18 Jul 85 
["News Roundup" by reporter Xu Hong: "Adhere to China's Constant Open-Door Policy"] 


[Text] Beijing, 17 Jul (ZHONGGUO XINWEN SHE) -- In accordance with the plan of the CPC 
Central Committee, China's special economic zones, open cities, and coastal economic 
exploitation zones are now reexamining their plans concerning capital construction, the 
use of foreign capital, and the importation of advanced technology. This new trend has 
attracted worldwide attention. Does this mean that China's open-door policy will be 
restricted, as has been suggested by some foreign press agencies? 


China's highest leader, Deng Xiaoping, has given the authoritative answer to this ques- 
tion. While meeting with foreign guests on 15 July, he said: "China's open-door 

policy and economy reform will continue and remain unchanged. Changes in these respects 
will lead us nowhere." On the same day, Gu Mu, state councillor in charge of opening 

to the outside, emphatically pointed out: China's open-door policy has not changed. 


Information from various quarters show that thousands of contracts signed between foreign 
businessmen and the special economic zones and open cities are being successfully imple- 
mented. The four special economic zones have accelerated the progress of importing those 
technologically advanced productive projects that can increase exportation and create 
more foreign exchange. The construction of the 14 open cities to improve the investment 
environment is fully under way. Twelve cities have established economic and technologi- 
cal exploitation zones. In order to establish a trade-industry-agriculture production 
setup, the three coastal open zones are making great efforts to readjust the rural pro- 
duction structure. China has recently reiterated that after gaining experience from the 
three open zones, it will continue to open the Liaodong peninsula and the Shandong penin- 
sula to the outside world. 


Of course, some problems occurred in macroeconomic control in China in the fourth quarter 
of last year, and these had a certain impact on development in these places. In parti- 
cular, due to foreign exchange reasons, the pace of business dealings with foreign coun- 
tries might have to slow down a bit. At the same time, there are differences in the 
foundations of the 14 open coastal cities. For instance, the difference in economic 
strength between Shanghai Municipality and Beihai City is very evident. After the 
announcement of the opening of these cities last year, there was certainly something of 
a rush, and certain cities with poor infrastruc! ures drew up excessively ambitious plans. 
As Deng Xiaoping said to a foreign visitor the iay before yesterday: "There will be 

some complications in the process of reform and opening up, and great or small nistakes 
might even be made." 


Opening up to the world is a brand-new undertaking in China. Due to a lack of experi- 
ence, it is inevitable that some unexpected things and errors will crop up in the course 
of clearing the way to forge ahead. 
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This is in accordance with the laws of development. China's top leaders have taken a 


very clear-cut approach to this: First, do not get alarmed at something perfectly normal, 
and second, seriously sum up experiences and correct errors. 


China has already proposed that in the 14 open coastal «icies, forces should be concen- 
trated on developing the 4 cities of Shanghai, Tianjin, Dalian, and Guangzhou, which have 
relatively good foundations for accepting foreign investment, while the 10 other cities 
should slow down for the moment in signing contracts with foreign businessmen and first 
work hard to improve their investment climate so as to promote still greater development 
in the future. It should be said that this is an approach that seeks truth from facts 
and a method of acting according to capability. It shows that after a period of practice 
in opening up to the world, China is more mature in strengthening management over the 
import of foreign investment. People overseas have commented on this: "These measures 
do not mean a reappraisal of the open-door policy or a change in that policy, but are 
measures for attaching importance to the effective use of capital." This is to the 
point. 


There is an old saying in China: "If you store something for a long time, it will grow 
fast once it is released." Following this readjustment, prospects for China's opening 
to the world will be still greater. 


WU XUEQIAN CONGRATULATES NEW UN ASSOCIATION 


OW171922 Beijing XINHUA in English 1430 GMT 17 Jul 85 


[Text] Beijing, July 17 (XINHUA) -- The United Nations Association of China has been 
set up here today with Bi Jilong, former deputy secretary-general of the U.N., as its 
president. This was announced at today's inaugural meeting. 


In his congratulatory speech, State Councillor and Foreign Minister Wu Xueqian called 
the establishment of the association "a significant step" to mark the establishment of 
the 40th anniversary of the establishment of the United Nations. He said that many 
countries had celebrated the occasion in various ways. 


He stated that since the resumption of its seat at the U.N. in 1971, China had taken 
part in various activities related to the fields of politics, disarmament, culture, 
education and science, as well as economic and social activities. 


Wu said that the U.N. is an important front for the Third World to engage in diplomatic 
struggles as the organization has a wide-ranging representativeness, strong impact and 
a large-scale world forum. 


He also said that it is also an important channel for various countries to carry out 
economic and technological cooperation, and to promote "South-North dialogue" and 
"South-South cooperation". Though the U.N. meets various kinds of obstacles in its 
work, it still plays a beneficial and positive role in international affairs, he added. 


He reaffirmed that the Chinese Government has consistently respected the purposes and 
principles of the U.N. Charter and had also consistently pursued a peaceful diplomatic 
policy. 


The meeting approved the charter of the newly-established association, and also 
announced the names of the 79 council members and its 40 member organizations. 
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CHEN MUHUA, QUAN MINGIAN ADDRESS UN CONFERENCE 


Chen on World Peace 
OW171529 Beijing XINHUA in English 1515 GMT 17 Jul 85 


[Text] Nairobi, July 17 (XINHUA) -- Peace is a question of the first magnitude the 
world faces today and without peace, there could be no development of equality between 
the sexes, Chinese State Councillor Chen Muhua pointed out here today at the world 
women conference. 


Chen, head of the Chinese women's delegation, said: "It is regretable that in the 
postwar years, although there has been no global war, local or regional clashes have 
never ceased to occur. Actions in violation of the United Nations Charter and the 
norms of international law continue to take place at frequent intervals. The world 
still witnesses instances of small and weak countries being bullied by the big and 
strong, as well as instances of intervention of others’ internal affairs, violation of 
other nations’ sovereignty and armed aggression and occupation of other countries' 
territories." 


"Kampuchea, Afghanistan are still being invaded and occupied by foreign troops, the 
inalienable right of national self-determination of the Palestinian people has not yet 
been restored to them, the Namibian people have not yet gained independence, the people 
in South Africa are still living under apartheid, and Central America, due to foreign 
intervention and infiltration, remains in tension and turbulence." Chen stressed that 
these "hotspots" of the world evolve into international crises either as the direct 
result of aggression of the superpowers, or of their intervention and manipulation. 


People the world over long for peace and oppose war. The maintenance of world peace 
conforms to the fundamental interests of the people, particularly the women, she added. 
It is therefore, she said, "for the sake of safeguarding world peace, the arms race, 
especially the nuclear arms race, between the superpowers must be stopped. Women of all 
countries have every reason and every right to call upon the two superpowers, who pos- 
sess over 95 percent of the world's nuclear weapons, to enter into serious negotia- 
tions on disarmament, and to work out agreements that do not infringe upon the interests 
of other countries." 


Chen further pointed out that the international community should take further effective 
measures to solve the problem of development faced by the Third World. "Without peace, 
development of all the countries in the world, particularly of the Third World coun- 
tries who make up three quarters of the world population, there can be no protracted 
and stable international peace," she said. 


Chen Muhua said: "Peace and construction are precisely the goals of the Chinese people 
and women are striving for." 


"The significant strategic decision recently announced by the government to cut down 
the Armed Forces by one million is precisely a contribution by China to the cause of 
safeguarding world peace," she added. 


Chen Views UN Endeavors 


OW171714 Beijing XINHUA in English 1510 GMT 17 Jul 85 


[Text] Nairobi, July 17 (XINHUA) -- The United Nations Decade for Women, 1976-1985, 
"has pushed forward with notable results women's endeavours in various countries for 
equality and development and for the safeguarding of world peace," Chinese State Coun- 
cillor Chen Muhua said here today. 


+ 


I. 18 Jul 85 A PRC INTERNATIONAL AFFAIRS 


GENERAL 


In her speech at the plenary session of the world women conference today, Chen, head of 
the Chinese women's delegation, pointed out that in the past 40 years since its incep- 
tion, the United Nations has made consistent efforts to enhance women's status and pro- 
mote equality between men and women. 


“The U.N. Decade for Women, initiated and proclaimed by the United Nations in 1975, has 
since gained universal attention on the part of governments, and has been welcomed by 
women of all lands. Experience in the last ten years shows that the objectives of the 
decade: equality, development and peace, aptly reflected the immediate demands and de- 
sires of women everywhere," she said. 


Chen noted that under the auspices of the United Nations, governments, U.N. agencies and 
non-governmental organizations have done a great deal of work to achieve these common 
goals, and for this purpose, organized extensive international exchanges. 


The activities of the women's decade have prompted governments and international commu- 
nity to attach greater importance to women's issues, and further awakened general aware- 
ness of the importance of women's role in socio-economic development and the maintenance 
of peace, she said. 


"Up to now, 72 countries, including China, have either ratified or acceded to the con- 
vention on the elimination of all forms of discrimination against women adopted by the 
United Nations in 1979," she said. 


Chen Discusses Equality 
OW171634 Beijing XINHUA in English 1618 GMT 17 Jul 85 


[Text] Nairobi, July 17 (XINHUA) -- Chiua is striving for equality of women and men and 
the full development of women's role Chen Muhua, head of the Chinese women's delegation 
to the world women conference said here today. 


Addressing the plenary of the conference, Chen said that it has been a policy of China 
to bring about equality of women and men, and fully develop the role of women who make 
up half of our population. 


She pointed out that since China has followed a policy of invigorating domestic economy 
and opening to the outside world, the total industrial and agricultural output value in- 
creased, between 1979 and 1984, at an average annual rate of 9.1 percent, and national 
income, at 8.3 percent. 


"Economic development and prosperity, coupled with the economic structural reform, have 
created favorable social conditions for women to tap their intelligence and ability, 
participate more extensively in the nation's economic development, and in so doing, ad- 
vance their status," Chen said. 


She said that while China's legislation and poiicy ensure women of equal rights with men, 
the women chemselves continue to work for the enhancement of their status through their 
own efforts and actual contribution. 


"More than 6 million women are working in government bodies at different levels, partici- 
pating in decisionmaking and administration in political, economic, cultural and educa- 
tion fields" and "today, except for a few trades that are physiologically unsuitable for 
females, women are found in all professions," Chen said. 


In the rural areas, she said, “as women are getting far more income than before, their 
changed economic position has earned them still better status at home and in society." 
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She also pointed out that “since feudal vestiges of male superiority and traditional 
prejudices have not yet been completely wiped out, instances of discrimination against 
women still occur from time to time." However, "these obstacles are part of the diffi- 
culties in the process of development and change. Along with the enhancement of peo- 
ple's material and spiritual well-being, these problems will be overcome step by 

step." 


Quan on Women in PRC 
0W171021 Beijing XINHUA in English 0905 GMT 17 Jul 85 
[“Chinese Workshop on Women Held in Kenya (by Xu Changyin)" -- XINHUA headline] 


[Text] Nairobi, July 16 (XINHUA) -- The development and prosperity of China cannot be 
realized without the full participation of women; “women hold up half of the sky," as 

a Chinese saying goes. A Chinese delegate to the world women conference said that at a 
Chinese workshop on women here today. Her remarks brought the full house down. 


Chinese delegate Guan Minqian, member of the U.N. committee on the elimination of dis- 
crimination against women, briefed a packed room with delegates from different parts of 
the world, about the great changes in the status of the Chinese women since the found- 
ing of the People's Republic of China in 1949. She said that in old China women had 

no rights either in the society or at home. From earliest childhood they were taught 
to be obedient to the father before marriage, obedient to the husband after marriage 
and obedient to the eldest son when widowed. 


However, Guan said, things have been totally different since liberation, and the social 
system in present-day China guarantees women's equal rights with men in all spheres of 
life. She remarked that there are six million women working in government institutions, 
some of whom are ministers, governors and members of the National People's Congress, 
China's parliament. 42 million Chinese women are working in cities and townships, conm- 
pared to about 0.6 million working in 1949. She said Chinese women are not only active 
in the traditional trades like textile industry and health departments, but also make 
up 30 percent of the total work force in the oil industry, nearly 23 percent in trans- 
port, postal industry and tele-communications, 39 percent in civil public utilities 

and 32 percent in finance and insurance departments. Women today constitute one third 
of the ranks of Chinese scientists and technicians, she noted. 


In the countryside, Guan said, 150 million women, which account for half of the rural 
labour force, play a significant role in agriculture. In 1983, China's cotton output 
ranked first in the world; most cotton fields are cultivated by women, she said. 
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REAGAN PLANS TO MEET LI XIANNIAN ON SCHEDULE 


OW180228 Beijing XINHUA in English 0214 GMT 18 Jul 85 


[Text] Washington, July 17 (XINHUA) -- U.S. President Ronald Reagan, with good vital 
signs four days after his cancer surgery, does feel it's important to meet with Chinese 
Presdient Li Xiannian during his forthcoming visit to the United States, according to 
White House spokesman Larry Speakes today. 


President Li is scheduled to arrive in the United States from Canada on July 21. 


Speakes said Reagan would meet with Li on Tuesday and “other meetings will be scheduled 
on a regular basis. The President is certainly going to recuperate in a normal fashion, 
which would require rest each day over a period of weeks." 


Referring to the state dinner to be held Tuesday night in honor of President Li, the 
White House spokesman told reporters chat "I would judge that there will be a state 
dinner and President Reagan will participate in it. I think he may very well be just 
getting out of the hospital, but President Reagan does feel it's important to meet with 
the president of the People's Republic of China and he will do so. The visit will go 
on and he will greet him. There will be a meeting and we will work out details later." 


HAN XU SEES ‘CARAVAN AMERICA-CHINA' OFF TO PRC 


0W170927 Beijing XINHUA in English 0854 GMT 17 Jul 85 


[Text] Washington, July 16 (XINHUA) -- The Chinese Ambassador in Washington Han 
Xu this afternoon gave a warm send-off to 10 senior American couples who are the first 
batch of senior Americans to visit China on a historic "people-to-people" mission. 


Nearly 200 senior American -- average age 70 -- are to make a 28-day, 1,500-mile trek 
by trailer through the backroads of southeastern China. Known as "Caravan America- 
China", the trailers will travel in groops or caravans, with the first of a series of 
eight caravans beginning in September 1985. The trips will continue through the 
spring of 1987. 


Extending welcome to the participants of "Caravan America-China", the Chinese 
ambassador said: "You are builders of a bridge of friendship across the Pacific 
Ocean. You are bringing friendship from the U.S. people to China and you will be back 
loaded with friendship from the Chinese people." 


Calling them “ambassadors from people to people" the ambassador said: "Your trip will 
cement the friendship and strengthen the good relations between our two countries." 


Chinese Presdient Li Xiannian is coming to visit the United States next week, Ambassa- 
dor Han Xu observed, adding: "Your trip to China coming right after his state visit 
will have special significance." 


Frank Sargént, 75, an retired engineer and leader of "Caravan America-China", said: 
"We want to travel in China in a way we can meet the friendly Chinese people." The 
trip to China "is going to be one of the great times in our life and we hope that 
we can do something to further the friendship between our two peoples." 
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On behalf of "Caravan America-China", F. Sargent presented the ambassador with a hand- 
made pewter model of the trailer that will be their "home" while on the road in China. 
Receiving the gift the ambassador said: "We'll keep the model in our embassy as a token 
of friendship." 


In return, Ambassador Han Xu presented "Caravan America-China" with a picture album of 
"Jiangsu", the province where the caravanners will spend most of their time. He also 
presented each participates with a book "China -- A General Survey" bearing his signature. 


At 90 and 82, Oscar Payne and his wife Etta Payne are the eldest participants of the 
Caravan America-China. Oscar will celebrate his 9lst birthday on October 4th, 1985 

while on the road in China. The couple will also mark the 65th anniversary of their, 
wedding in China. In the past few decades, Oscar Payne and his wife have travelled to 

74 countries. Oscar told XINHUA that they have longed for the China visit. "I think our 
China visit is just like cream on the cake," Oscar added. 


The Caravan America-China, sponsored by the Wally Byam Caravan Club International, will 
take the participants and their towed "homes" from Xiamen, to Fuzhou, Hangzhou, Shanghai, 
Suzhou, Wuxi and Nanjing. They will stop frequently along the way to meet and talk with 
local people. They will visit temples, schools, factories, and local villages. They 
will shop for food in local markets and invite Chinese villagers to dine with them in 
their trailers. 


The caravan started off from Lake Placid in New Jersey earlier this month. A send-off 
ceremony was held in New York on July 9th. The caravan arrived in Washington D.C. 
yesterday and the participants were received by Marion Barry, mayor of Washington D.C. 
in the afternoon. 


The caravan consists of 11 tow vehicles provided by General Motors and 11 trailers 
manufactured by Airstream Inc. Specially designed and equipped ior the China tour. 

These vehicles and trailers will be taken to the port of Baltimore for shipment to Xiamen 
through Hong Kong in next few days. 
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LLAOWANG VIEWS GORBACHEV'S FIRST 3 MONTHS 


HKO50727 Beijing LIAOWANG in Chinese No 25, 24 Jun 85 pp 36-37 


["Special Dispatch" from Moscow by contributing reporter Tang Xiushan: "Three Months 
Since Gorbachev Took Office"] 


[Text] Three months have now passed since Mikhail Gorbachev assumed the office of 
general secretary of the CPSU Central Committee. However, people have noticed that in 
performing his duty as leader, he has displayed his own "personality." Although he said 
it was necessary to maintain the continuity of party principles and policies, he stressed 
that this meant making unceasing progress. He was determined to "make a profound 
analysis and practical assessment of previous achievements and to discover and remove 
some obstacles lying in the path of advance," rather than allowing himself to be bound 
hand and foot by “what has been achieved in the past" or following in the footsteps of 
others. 


The moment he took office, Gorbachev concentrated his main efforts and energy on econo- 
mic rejuvenation. When appraising the Soviet economy, he held that Soviet social 
development depends on the qualitative growth of the economy, the switching of the 
economy onto the track of intensive development, and the significant improvement of 
efficiency. However, while over the last few years some progress has been made, there 
have emerged some unhealthy tendencies in the Soviet economy. Although there has 

been a turn for the better in the situation since 1983, difficulties are far from being 
eliminated. Therefore, he criticized the past failure to give prompt and full consi- 
deration to the changed objective conditions of production and development and to 
accelerate the switching of the economy to the track of intensive development and a 
change of management methods, in particular, the failure to adopt major economic 
measures in this respect. He pointed out: The current economic growth rates are hover- 
ing around 3 percent. This is inadequate. They should be speeded up substantially. 
They must be at least 4 percent. 


In order to speed up the socioeconomic development of the Soviet Union and to enhance 
its economic and national defense potentials, he stressed: Now is not the time to 

live a comfortable life; at least history has not yet provided us with such an opportu- 
nity. He said: Before World War II, to avoid falling into a dangerous position, the 
Soviet Union finished in 10 years what other countries took 100 years to complete, thus 
laying the foundation for winning the victory in 1945. Now the Soviet Union needs to 
finish covering a long-distance journey and, moreover, in a similarly brief space of 
time. The sense of urgency as expressed in his speech left a deen impression on 
people. 


Under Gorbachev's leadership the sessions of the CPSU Central Commii -e held separately 
in March and April this year made important policy decisions on speediny up socioecono- 
mic development. To explain and implement the resolutions of the Central Committee's 
sessions and to find out what the masses demanded, Gorbachev paid more attention to 
going among the masses than his predecessors did. The remark that he most likes to 
make on various occasions and which is most applauded is "talk less and work more." 
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From the recent two sessions of the CPSU Central Committee and the speeches Gorbachev 
has made on various occasions since he took office, one cau see the outline of his blue- 
print for economic rejuvenation like this: The strategy of the CPSU is to speed up 
the state's sociceconomic development and to improve various fields of social life. 
The goal designed to speed up economic development is to bring about a decisive change 
in the «.: ing of the national economy onto the track of intensive development. To 
achieves tr ., it is necessary to attain, in a brief space of time, the highest levels 
of sc cance and technology, soas to push the labor productivity of society to its high- 
est li rhe main points of intensive development are upgrading equipment, applying 
new technology, and transforming old plants. To achieve the switching of the economy 
onto the track of intensive development and to speed up the economic growth rate of 
society, the mainstrategic lever to adopt is to accelerate technological advance. In 
his 11 Jene report, entitled "The Fundamental Issue of the Party's Economic Policies," 
Gorbachev pointed out: "Reality calls for a profound readjustment of both planning 
and management work and a readjustment of the whole economic mechanism" and stressed, 
"it is necessary to raise the effectiveness of the centralized principles concerning 
management and planning work, to enhance the independence of enterprises and their 
sense of responsibility, to actively use more flexible methods of leadership, business 
accounting, and the relationship between commodities and prices, and to give extensive 
play to the initiative of the masses, which constitutes the fundamental element of re- 
adjustment." 


Over the last 3 months, to achieve the above-mentioned strategy and goals, Gorbachev 

has taken some measures. First, he has paid close attention to the mst pressing task -- 
ensuring the fulfillment of the 1985 plan and the whole llth 5-Year Plan so as to 

lay a sound foundation for carrying out the 12th 5-Year Plan. Because of some dif- 
ficulties caused by a severe winter and a certain degree of poor organization work 

which led to irresponsibility among some people in their work, the results of the first 
months of this year were not satisfactor:’. He urged some localities and departments 

to put an end to their backwardness, to make up for what had been lost, and to fulfill 
all tasks stipulated in the plan. 


Second, he has paid close attention to the organizational guarantee -- the cacre issue. 
The CPSU Central Committee pointed out: Leading cadres play a great role in achieving 
the decisive switching of the economy onto the track of intensive development and speed- 
ing up socioeconomic development. Therefore it demanded that the whole party pay close 
attention to the work concerning cadres, set strict demands on cadres, and do a good 

job in cadre selection and transfers and in conducting education among cadres. 

Gorbachev urged the whole party to help cadres become mentally prepared for a change in 
accordance with the new requirements as quickly as possible so that the party's work 
methods can suit the needs of the times. 


The outcome of a by-election for leaders to the leading body of the CPSU Central Commit- 
tee, which was held recently, was that two relatively young leading cadres, Yegor 
Ligachev and Nikolay Ryzhkov, who were promoted to higher positions when Yuriy Andropov 
was in office, were glaringly promoted directly to full Politburo membership from being 
Central Committee secretaries, with being respectively in charge of ideological and 
economic work, and tnat Viktor Nikonov, former member of the CPSU Central Committee 

and agriculture minister of the Russian Republic, was promoted to the post of Central 
Committee secretary in charge of agriculture, a post that Gorbachev previously had 
charge of. 
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As demanded by the CPSU Central Committee, the party central committees of various 
republics and the party committees of various regions and districts have held their 
own meetings one after another specially to discuss and solve problems concerning 
organization. Some leading cadres who were not qualified for their work have been 
relieved of their posts; other leading cadres who committed grave errors have been 
punished; and some old cadres who were always ill have retired. In the meantime, a 
group of new people has been promoted to leading bodies. This is an election year 
for the CPSU. Gorbachev has asked party organizations at various levels to promote 
female and young cadres to leading positions through election. Obviously, through 
election, there will be a fairly big personnel change in the organization, both 
central and local, of the CPSU. 


Third, efforts have been made to strengthen order and discipline. Gorbachev maintained: 
Strengthening order and discipline is a particularly urgent task at present. So many 
people have ignored work discipline and the fulfillment of production contracts and 

hae been slack and perfunctory, as well as irresponsible, in their work that production 
targets have not been fulfilled, labor productivity has declined, and product quality 

is inferior. All this has brought great damage to the state. Therefore, Gorbachev 
stressed that all efforts should be made to strengthen discipline and to tap potential 
in production in the course of solving the problem of order and discipline. 


Fourth, recently the CPSU Central Committee and the Council of Ministers and Supreme 
Soviet of the USSR separately adopted resolutions calling for the launching of a nation- 
wide antialcoholism campaign. The resolution held: Alcoholism is a serious social evil 
in the Soviet Union at present. It has brought enormous economic and mental damage to 
society. Over the last few years, the phenomenon of excessive drinking, which is 
getting more and more serious, has resulted in losses in the workforce, confusion in 
social order, an increased number of family tragedies, and a retardation of the intell- 
ectual competence of the younger generation. Therefore, the resolutions maintained: 
Eliminating alcoholism is a social task of great political significance. Consequently, 
a series of administrative, economic, and legal measures were adopted to combat 
alcoholism. Gorbachev pointed out: To struggle against this dangerous and deep-rooted 
social evil of alcoholism is the task of the whole party, the whole people, and the 
whole nation. 


There has been no fundamental change in Soviet foreign policy over the 3 months since 
Gorbachev took office. However, the following moves merit attention: First, more 
attention has been paid to strengthening the friendship and unity with countries in 
"the big family," in particular with East European countries; the Warsaw Treaty's 
period of validity has been prolonged; and continuing to adopt effective measures to 
keep the collective defense capability to a proper height has been stressed. Coordinated 
action in the diplomatic, political, ideological, and other fields has been further 
strengthened through holding conferences of foreign ministers or party secretaries, and 
economic and scientific and technological cooperation has been further developed between 
related countries through CEMA. Second, Gorbachev has indicated that he would like a 
serious improvement in relations with the PRC. Third, he has expressed his hope of 
further expanding cooperation in various fields with Asian, African, and Latin American 
countries and his support for the right of people of all countries to determine their 
own social systems and to build their future in accordance with their own choice and in 
the absence of foreign intervention. 
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However, Soviet troops are still occupying Afghanistan so far and the Soviet Union 

is still supporting the Vietnamese occupation of Cambodia and backing the Phnom Penh 
puppet regime. Fourth, continuing the process of the easing of relations with the 
United States, which began in September last year, Gorbachev expressed his desire 

for a turn for the better in Soviet-U.S. relations. The Soviet Union has begun talks 
with the United States on the problems of nuclear and space weapons in Geneva, making 
every effort to check the realization of the U.S. plan to develop space weapons, but 
the talks have made no headway up to this time. Gorbachev expressed his willingness 
to meet the American President. However, the date and place for such a meeting have 
not been decided as yet. On the one hand, Gorbachev holds that Soviet-U.S. relations 
are an extremely important factor in world politics and, on the other, he indicates 
that on no account must the Soviet Union confine itself to using this prism of 
relations exclusively in observing the world. In appraising the world situation 

as a whole, the Soviet Union has a good grasp of the role every country plays in 
world politics. Fifth, Gorbachev has expressed his readiness to develop normal 

and equal relations with capitalist countries and to do his best to develop economic 
and trade relations with West European countries, Japan, and other capitalist 
countries. At the same time, the Soviet Union has launched extensive diplomatic 
activities among these countries, in an attempt to persuade them not to support 

the U.S. policy and not to take part in the U.S. "star wars" project or "Strategic 
Defense Initiative." In addition, the Soviet Union also attaches particular 
importance to winning medium-sized and small European countries to its side. Sixth, 
in the light of the complicated international situation, Gorbachev stresses augmenting 
military strength. He said: The Soviet Union will continuously spare no efforts in 
ensuring its Armed Forces have everything necessary. 
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WANG ZHEN SPEAKS ON SINO-JAPANESE FRIENDSHIP 


0W171913 Beijing XINHUA in English 1645 GMT 17 Jul 85 


[Text] Nagasaki, Japan, July 17 (XINHUA) -- Wang Zhen, honorary president of the China- 
Japan Friendship Assocation, said here today that Sino-Japanese friendship benefits not 
only the two nations, but also the world peace. Wang made the observation when he called 
on Kubo Kanichi, former governor of Nagasaki Prefecture and an old friend of the Chinese 
people, at his home. During his three terms of office as governor from 1971 to 1983, 
Kanichi made great contributions to promoting friendly exchanges between his prefecture 
and China and the Sino-Japanese friendship. He is now ill at home. 


Wang arrived in Japan Sunday as head of a delegation of the China-Japan Friendship Asso- 
ciation to attend the unveiling ceremony of a peace statue that China has presented to 
Nagasaki, the city hit by atom bomb during World War II. Wang Zhen visited the Koyaki 
shipyard and the museum of ancient China here. He also attended a luncheon at the museum 
hosted by the local Overseas Chinese society. The delegation will leave here tomorrow 
for a visit to Hokkaido. 


JAPANESE AGRICULTURAL GROUP FETED IN BEIJING 


0W162010 Beijing XINHUA in English 1509 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- Liu Yi, minister of commerce, met with a delegation 
from the National Federation of Agricultural Cooperative Associations of Japan led by its 
vice-president, Takashi Miyazaki, here this evening. Liu Yi particularly mentioned that, 
due to the efforts by the association, the Japanese Government had provided China with 
economic aid for setting up a comprehensive meat research center in Beijing. The center 
began construction last March and is scheduled to be completed next March. 


The meeting was followed by a dinner given by Liu Yi. The delegation arrived here yester 
day to mark the 30th anniversary of the establishment of agricultural cooperative federa- 
tions of the two countries, at the invitation of the All-China Federation of Supply and 
Marketing Cooperation. 


KIM CHONG-IL ON IMPROVING DPRK LIVING STANDARDS 


SK180354 Beijing International Service in Korean 1100 GMT 15 Jul 85 


[Text] Comrade Kim Chong-il, member of the Political Bureau Presidium and secretary of 
the Workers Party of Korea Central Committee, has stressed the need to carry out revolu- 
tion in light industry and to improve the people's standard of living by performing well 
in producing vegetables and medicines. According to reports by newspapers in Pyongyang 
yesterday, Comrade Kim Chong-il, along with guiding functionaries, including Comrades 
Kang Song-san and So Yun-sok, inspected in Pyongyang on 12 July products produced by the 
daily necessities workshops of the plants an: enterprises throughout the country and also 
gave an on-the-spot guidance to a pharmaceutical plant and the vegetable-producing 
sectors. 


Comrade Kim Chong-il demanded that the revolution in light industry be continuously and 
vigorously carried out to produce more daily necessities with a view to improving peo- 
ple's standard of living. He said: It is necessary to build specialized bases for pro- 
ducing vegetables and to realize the modernization and scientific production of vege- 
tables, thereby providing people with fresh vegetables in all seasons. While giving on- 
the-spot guidance to the pharmaceutical plant, Comrade Kim Chong-il noted that the work 
of hygiene and public health is a glorious work aimed at protecting and promoting the 
lives and health of the people. After saying this, he demanded the medical science and 
technologies be rapidly developed. 
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CITIC LAUNCHES FIRST HONG KONG BOND ISSUE 


0W171908 Beijing XINHUA in English 1626 GMT 17 Jul 85 


[Text] Hong Kong, July 17 (XINHUA) -- The China International Trust and Investment 
Corporation (CITIC) has launched its first bond issue, totalling 300 million H.K. 
dollars, in the Hong Kong dollar market. 


At a press conference here Tuesday, CITIC Deputy General Manager Song Ziming said the 
five-year bonds would be issued in bearer form in the denomination of 500,000 H.K. dol- 
lars. Interest is paid semi-annually at an annual rate of 9.375 percent. 


"This bond issuance will be for investment in various projects in Hong Kong, Macao, the 
special economic zones and other parts of China," he said. 


According to Song, a co-management group is being formed with Chase Manhattan Asia Ltd. 
as the sole book-running lead manager for this issue. The group also includes local 
Chinese, American, Japanese and European interests. 


Established in 1979, CITIC issued a 10 billion yen private placement in Japan in Jan- 
uary 1982 and another 30 billion yen in Samurai Bonds in Japan in January this year. 


Song said CITIC would also issue Eurobonds in Deutsche marks, the first in the Eurobond 
market, within this year. 


HONG KONG TO SET UP ADVISORY COMMITTEE OFFICE 


OW180236 Beijing XINHUA in English 0211 GMT 18 Jul 85 


[Text] Hong Kong, July 18 (XINHUA) -- Hong Kong members of the drafting committee for 
the basic law of China's projected Hong Kong Special Administrative Region agreed to 

ask the Hong Kong branch of XINHUA NEWS AGENCY to help set up a preparatory office for 
the advisory committee. 


At a meeting yesterday, they reached unanimous views on issues concerning the setting 
up of the advisory committee. Six people were entrusted to prepare a draft constitu- 
tion of the advisory committee. 


The Hong Kong members were entrusted by the Basic Law Drafting Committee earlier this 
month to sponsor the organization of the advisory committee. 


A second meeting on this subject will be held on August 20. 
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RONG YIREN MEETS SIEMENS DELEGATION FROM FRG 


OW171924 Beijing XINHUA in English 1448 GMT 17 Jul 85 


[Text] Beijing, July 17 (XINHUA) -- Vice-Chairman Rong Yiren of the Chinese National 
People's Congress Standing Committee met here today with a delegation from the Seimens 
Company of the Federal Republic of Germany led by Executive Vice-President Hans Gerb 

Neglein. The discussed ways and means for expanding cooperation between China and the 


company. After the meeting, Rong Yiren hosted a dinner in honor of the visitors, who 
arrived here July 15. 


BRITISH COMPANIES URGED TO WIN BUSINESS IN PRC 


0W160826 Beijing XINHUA in English 0807 GMT 16 Jul 85 


[Text] London, July 15 (XINHUA) -- More aid for exporters to win business in China and 
counter intense foreign competition was urged today by the British House of Commons Se- 
lect Committee on Trade and Industry. The committee, whose members toured China for two 
weeks this summer, reported that British companies were failing to take proper advantage 
of the multi-billion pound opportunities presented by China's rapid expanding economy. 


The committee's report points out that the British Government has been reluctant to join 
the growing list of countries offering soft loans. Britain cannot afford to miss the 
opportunity to participate in the long-term development of China's economy, it says. 
“After all, giving cheap loans to assist in the payment for a product is equivalent to 
giving a discount on the price," it says. The report suggests that Britain should do 
more to try to export second hand "factories" such as textile and steel works, mining 
and oil refining equipment and machine tools for a stepping stone in China's technology 
leap. The report also urges an increase in foreign office staff in China and backs calls 
for an easing of embargoes of some strategic goods. Earlier, the British Government de- 
cided to provide trade-related aid for China. 


FRG ECONOMIC DELEGATION MEETS IN SHENYANG 


0W121915 Beijing XINHUA in English 1903 GMT 12 Jul 85 


[Text] Shenyang, July 12 (XINHUA) -- Liaoning authorities are planning a major expan- 
sion in economic and technical cc-operation with foreign countries, a senior provincial 
official said here today. They are seeking foreign funds and advanced technology to 
boost a number of industries, said He Chengbo, deputy director of the provincial Foreign 
Economic Relations and Trade Committee. These included machine-building, electronics, 
chemicals, building materials, metallurgy, mining, light industry, textiles, foodstuffs, 
pharmaceuticals and power. Some of the schemes they had in mind involved the technical 
transformation of existing industries to improve efficiency and boost production. 


He was addressing the second meeting of a joint economic and trade co-operation group 
set up by Liaoning Province and the Land of Baden-Wuerttemberg of Federal Germany three 
years ago. He said the province planned to develop new types of multi-purpose building 
materials. 


Liaoning was willing to cooperate with foreign firms to exploit its resources of marble, 
granite, jade stone, sodium borate, diamond, talcum and oil shale. International avia- 
tion business would also be developed. Preferential treatment in taxation would be given 
to Sino-Foreign joint ventures with co-operation periods of 10 years or longer, and 
special treatment would be shown to technology-intensive schemes applying up-to-date 
techniques. 


An 82-member economic delegation from Baden-Wuerttemberg arrived for the meeting on | 
Thursday. Representatives from 43 firms will discuss 53 possible schemes with their 
Chinese counterparts over the next three days. 
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TIAN JIYUN, SCHUERER SIGN ECONOMIC AGREEMENTS 


0W151637 Beijing XINHUA in English 1627 CMT 15 Jul 85 


[Text] Beijing, July 15 (XINHUA) -- A 1986-1990 goods exchange and payment agreement 
between China and the German Democratic Republic (GDR) was signed here today. 


Tian Jiyun, Chinese vice-premier, and Gerhard Schuerer, Democratic German deputy chairman 
of the Council of Ministers and chairman of the State Planning Commission, signed the 
document on behalf of their respective governments. 


Schuerer and Song Ping, Chinese state councillor and minister in charge of the State 
Planning Commission, signed a summary of their talks in Beijing. They also signed an 
agreement on strengthening business ties between the two planning commissions. 


Schuerer and his party returned to Beijing this afternoon after touring Xian, 
Shanghai and Kunming. Schuerer hosted a farewell dinner in the GDR Embassy here tonight. 


Visit Called Success 
OW170555 Beijing XINHUA in English 0221 GMT 17 Jul 85 


[Text] Berlin, July 16 (XINHUA) -- Trade between the German Democratic Republic (GDR) 
and China will increase by 1.5-fold in the next five years under an agreement on long- 
term trade and payments, a senior GDR official said. 


Gerhard Schuerer, deputy chairman of the Council of Ministers and chairman of the State 
Planning Commission of GDR, told XINHUA upon his return today from a 10-day visit to 
China that the agreement marks the beginning of a new phase in the two countries’ 
cooperation in economy, trade and science and technology. 


Schuerer, who described his China visit as a complete success, said that in his talks 
with Chinese leaders, the two sides agreed that peace, detente and disarmament are of 
great significance to the socialist construction in the two countries. 
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EGYPTIAN SPEAKER ON MUBARAK'S FUTURE PRC VISIT 


0W171449 Beijing XINHUA in English 1238 GMT 17 Jul 85 


[Text] Cairo, July 17 (XINHUA) -- Speaker of the Egyptian People's Assembly Dr Rif'at 
al-Mahjub said here Tuesday that the Chinese leaders are looking forward to President 
Mubarak's visit to China next year. 


Upon his return from an eight-day visit to China, Dr al-Mahjub told the press at the 
Cairo airport that he had met with the Chinese President Li Xiannian, Chinese Premier 
Zhao Ziyang and other Chinese Government officials and conveyed a message from Presi- 
dent Husni Mubarak to the Chinese president. 


During his visit, Al-Mahjub said, he and Chinese leaders discussed political and econom- 
ic cooperation between the two countries, the experiment of the open-door policy in 
Egypt and China as well as international issues, the Middle East problem in particular. 


YANG DEZHI AT FETE FOR TANZANIAN MILITARY CHIEF 


0W171804 Beijing XINHUA in English 1738 GMT 17 Jul 85 


[Text] Beijing, July 17 (XINHUA) -- Tanzanian Ambassador to China Clement George 
Kahama gave a reception here tonight to mark the China visit of Gen. D.B. Musuguri, 
chief of the Tanzanian People's Defense Force. Among the guests was Yang Dezhi, 

chief of the General Staff of the Chinese People's Liberation Army. In his toast, the 
ambassador described the cooperation between the Ramed Forces of the two countries 

s "fruitful." 


Musuguri and Yang Dezhi agreed that the visit of the Tanzanian People's Defense Force 
delegation led by General Musuguri had yielded satisfactory results. They also hoped 
that cooperation between the two Armed Forces would continue to grow. The Tanzanian 
visitors have toured Beijing, Guilin, Chengdu and Shijiazhuang and are scheduled to 
leave for home tomorrow. 


SONG RENQIONG FETES BURUNDI PARTY DELEGATION 


0W151809 Beijing XINHUA in English 1752 GMT 15 Jul 85 


[Text] Beijing, July 15 (XINHUA) -- Song Renqiong, member of the Political Bureau of | 
the Chinese Communist Party Central Committee, met and gave a dinner in honor of a 
delegation from the Burundi Party of Unity and National Progress here tonight. The 
delegation, led by Libere Bararunyeretse, member of the Burundi party's Central Com- 
mittee, arrived here yesterday on a two-week visit. 


HUANG HUA MEETS GABONESE CULTURAL DELEGATION 


0W131406 Beijing XINHUA in English 1325 GMT 13 Jul 85 


[Text] Beijimg, July 13 (XINHUA) -- Huang Hua, vice-chairman of the Standing Committee 
of China's National People's Congress, expressed satisfaction over the relations be- 
tween China and Gabon here today. 


Huang told a Gabonese Government cultural delegation led by Guy Nzquba-Ndama, minister 
of commerce aid consumption, that Sino-Gabonese cooperation not only benefits the two 
countries’ development but help maintain world peace and South-South cooperation. 


Ndama said that Gabonese President Omar El-Hadj Bongo attaches great importance to 
friendly cooperation between the two countries. 
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Ndama asked Huang to hand a letter from Bongo to Deng Xiaoping, chairman of the Chinese 
Communist Party Central Advisory Commission, and convey Bongo's regards to Deng. 


Present on the occasion were Chinese Vice-Minister of Culture Lu Zhixian and Gabonese 
Ambassador to China Aloise Mboumignanou Mbouya. The Gabonese guests arrived here July 9 
at the invitation of Chinese Culture Minister Zhu Muzhi. : 

PRC, ZIMBABWE SIGN TECHNICAL COOPERATION PROTOCOL 


OW111636 Beijing XINHUA in English 1629 GMT 11 Jul 85 


{Text] Harare, July 11 (XINHUA) -- A protocol on technical cooperation in the Chitungwiza 
garment factory between the Chinese and Zimbabwean Governments was signed here today. 


Zimbabwe's Minister of Community Development and Women's Affairs T.R. Nhongo and Chinese 
ambassador here Zheng Yaowen signed the protocol. According to the protocol, the Chinese 
side will send a team of technicians to Zimbabwe to provide technical guidance to the 
garment factory in Chitungwiza, 35 km southwest of Harare. 


The state-owned factory, built and equipped by the Chinese Government as a gift to the 
Zimbabwean people, went into operation in January this year. The factory mainly produced 
uniforms with local-made materials for students in Chitungwiza, the biggest town in the 
country with a population of nearly 240,000. 


IRAQI ENVOY'S BEIJING RECEPTION MARKS REVOLUTION 


0W161913 Beijing XINHUA in English 1600 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- Iraqi Ambassador to China Rashid M.S. al-Rifai gave 
a reception in the embassy here today in celebration of the 17th anniversary of the 17- 
30 July revolution. 


Among the guests were Chinese Minister of Chemical Industry Qin Zhongda, advisor to the 
Foreign Ministry Gong Dafei and deputy head of the International Liaison Department of 
the Chinese Communist Party Central Committee Li Shuzheng. 
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FURTHER ON VISIT TO CANADA BY LI XIANNIAN, PARTY 


Sauve Accepts Invitation 
OW172115 Beijing XINHUA in English 2106 GMT 17 Jul 85 


[Text] Ottawa, July 17 (XINHUA) -- Canadian Governor-General Jeanne Sauve and her 
husband Maurice Sauve today accepted with pleasure the invitation to visit China. The 
invitation was made by Chinese President Li Xiannian, who is currently on a visit in 
Canada. The time of the visit will be set through diplomatic channels. 


Arrives in Quebec 
OW171749 Beijing XINHUA in English 1741 GMT 17 Jul 85 


[Text] Quebec City, July 17(XINHUA) -- Chinese President Li Xiannian and his wife Lin 
Jiamei flew in this morning from Ottawa to visit one of the oldest cities in North 
America and the political and economic center of the Province of Quebec. They were 
warmly greeted by Bernard Landry, minister of international relations and minister of 
foreign trade, and other senior officials of the Quebec Provincial Government. 


Later, President Li met Marc-Andre Bedard, acting premier of the Quebec Provincial 
Government in Hilton Hotel where he is staying. When they left Ottawa early this morning 
President Li and his party were seen off at the airport by Governor-General Jeanne 
Sauve and Mr. Maurice Sauve. 


Meets Quebec Official 
0W180051 Beijing XINHUA in English 0039 GMT 18 Jul 85 


[Text] Quebec City, July 17 (XINHUA) -- Visiting Chinese President Li Xiannian and 
Acting Premier of Quebec Provihcial Government Marc-Andre Bedard expressed their desire 
to strengthen economic cooperation between China and the Province of Quebec when they met 
here this morning. 


On behalf of the provincial government and the people of Quebec Province, Marc-Andre 
Bedard expressed warm welcome to President Li in his visit to the province. 


Mr. Bedard recalled the progress his province has made in exchange and cooperation with 
China in the fields of economy, trade and culture. 


After a brief introduction of the province's natural resources, Mr. Bedard said his 
province has great interest in China's program to realize four modernizations and is 
willing to open up new ways in economic coooperation with China. 


He stressed that in developing cooperative relations with China, first consideration 
should be given to the need of China in modernizing her country. While doing trade, 
more emphasis should be paid to technology transfer and cooperation in large-scale 
projects. 


President Li pointed out that cooperation between China and the Province of Quebec has 
got a rapid increase since Chinese Premier Zhao Ziyang's visit to Canada including the 
Province of Quebec last year, with more friends to visit China from Quebec. 


President Li expressed his hope that his visit here will further promote cooperation 
between China and the Province of Quebec in all fields. 


Chinese Vice-Premier Li Peng, who was also present at the meeting, expressed his satis- 
faction over the cooperative relations between some Chinese provinces and the Province 
of Quebec and over the sound development of trade between China and the province of Quebec. 
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Li Peng said China wishes to strengthen cooperation in various forms with the Province 
of Quebec in the fields of industry and technology. 


Meets Business Leaders 
OW180105 Beijing XINHUA in English 0048 GMT 18 Jul 85 


[Text] Quebec City, July 17 (XINHUA) -- Chinese President Li Xiannian attended a round- 
table meeting between the Chinese visitors and a group of Quebec industrial and business 
leaders at the Hilton Hotel this afternoon. 


At the meeting presided over by Bernard Laudry, minister of international relations and 
minister of foreign trade of Quebec Province, President Li said that this kind of dis- 
cussion was very useful. He then entrusted Vice-Premier Li Peng to discuss with the 
Canadian business leaders on concrete ways and means to expand economic cooperation 
between China and Canada as well as Quebec Province. 


After listening to the suggestions and views put forth by a number of Canadian business 
leaders concerning their economic cooperation with China, Li Peng said that China pur- 

sued a policy of opening to the outside world and welcomed cooperation with industrial- 
ists and businessmen from all countries including Canada in the field of technology and 
investment. Such cooperation might meet with difficulties of one kind or another, the 

Chinese vice-premier pointed out, but “we hope that our friends will have patience and 

then they are bound to succeed." 


Vice-Premier Li Peng went on to discuss with them how to explore the possiblities of 
cooperation in a number of fields such as hydropower stations, telecommunication, 
railways, and pulp and paper. 


Towards the end of the meeting, the Chinese vice-premier welcomed Canadian industrialists 
and businessmen to visit China so that they could acquire a better knowledge about 
China's needs and conduct their economic cooperation with China in a better way. 


Later this afternoon, Vice-Premier Li Peng met the presidents of nine universities from 
Quebec Province, including Laval University, the University of Quebec and the University 
of Montreal. 
Li Peng also answered question about the Chinese education system put forth by the uni- 
versity presidents and discussed with them how to strengthen cooperation and exchanges 
between universities in China and Quebec Province. 

Feted at Dinner 
0W180709 Beijing XINHUA in English 0655 GMT 18 Jul 85 
[Text] Quebec City, July 17 (XINHUA) -- Chinese President Li Xiannian said here today 
that he hoped Quebec “will play an even more active part in furthering Sino-Canadian 


cooperation in the economic, trade and scientific-technological fields." 


The Chinese president made the remarks at a dinner given in his honor by Acting Premier 
of Quebec province Marc-Andre Bedard at the Hilton Hotel here this evening. 


President Li flew in from Ottawa this morning for a two-day visit to the nation's largest 
province, which has favorable natural conditions and advanced industry and agriculture. 


Li is the first Chinese leader to have come to Quebec City for an official visit. 
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There are still many new areas that can be opened up for cooperation between China 
and Quebec Province, which calls for continued efforts from both sides, he said. 


The Chinese president said through his visit, he had gained a better understanding of 
the Canadian history, culture and economic achievements. 


He noted that since the two countries established diplomatic relations in 1970, 
bilateral exchanges and cooperation in various fields had developed smoothly. 
Exchanges between the province and the city of Quebec and China had also been on the 
increase, he added. 


President Li recalled the visit to China by Quebec Premier Rene Levesque last year and 
other exchanges and cooperation between the two sides. 


“These exchanges and cooperation are all conductive to strengthening the friendship 
between our two peoples and promoting the cooperation between our two countries," said 
the president. 


Bedard in his speech called President Li's visit to the province an “essential step" 
in furthering close relations between Quebec Province and China and said the Quebec 
City would long remember his Quebec visit. 


He said he is convinced that a kind of cooperative relationship which is beneficial to 
both sides and based on a solid foundation would be established. 
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ATR FORCE PROGRESSES IN 2D-STATE RECTIFICATION 


0W171423 Beijing XINHUA Domestic Service in Chinese 0917 GMT 17 Jul 85 
[By reporter Cai Shanwu] 


[Text] Beijing, 17 Jul (XINHUA) -- Units of the PLA Air Force undergoing second-stage 
party rectification have conducted education on party spirit in close combination with 
streamlining and reorganizing various units. The broad masses of party members, 
especially leading cadres, have improved their work style, taken the overall situation 
into consideration, paid attention to actual results in their work, and adhered to prin- 
ciples in doing things. 


Acting on the spirit of instructions issued by the leading comrades of the CPC Central 
Committee and the Central Military Commission, units of the PLA Air Force involved in 
second-stage party rectification have considered strengthening party spirit as a promi- 
nent issue to be resolved in the course of party rectification. In the past several 
months, various units have conducted education on party spirit by studying related docu- 
ments, measuring themselves, and rectifying their work styiec; and making improvements 
in light of the actual situation of structural reform, streamlining, and reorganization. 
Their general methods include making efforts to clearly understand the great importance 
of strengthening party spirit in view of the historical experience in building the party; 
to penetratingly understand Comrade Deng Xiaoping's important speeches on ideals and 
discipline, demands on party members set by the party Constitution, and the noble spirit 
of a communist; and to study the line, principles, and policies formulated since the 3d 
Plenary Session of the 1lth CPC Central Committee together with the strategic policies 
of the Central Military Commission in order to understand how to consciously strengthen 
party spirit in the present stage. 


Through study and discussion, the broad masses of party members are convinced that they 
must now foster four concepts: They must serve the people wholeheartedly and struggle 
for a lifetime for the realization of lofty ideals of communism; personal interests 
should be subordinate to the party's interests and local interests should be subordinate 
to the interests of the whole; they should work hard first and enjoy things later, not be 
afraid of sacrifice, and be willing to take the worst; and they should firmly implement 
the party's policies and state laws and regulations, obey orders, and refrain from doing 
what is prohibited. 


The broad masses of party members of the PLA Air Force have thus strengthened their sense 
of party spirit. They have consciously acted in line with party spirit in the units' 
structural reform, streamlining, and reorganization; firmly implemented the Central Mili- 
tary Commission's order and instructions of higher level units; obeyed decisions of 
party organization; and guarded against new unhealthy tendencies. In the first half of 
this year, more than 99 percent of Air Force cadres who were ordered to transfer to 
local governments reported for duty and more than 97 percent of retired Air Force cadres 
registered at local governments. This percentage ranks first among all major units of 
the whole Army. 


Many leading cadres of an airborne unit have taken the overall situation into considera- 
tion in viewing the streamlining and reorganization of the unit and set a higher demand 
and work standard on themselves. They said that, after understanding the overall situa- 
tion, they discarded self-interest and concentrated on serving the people and there was 
no place for individualism. 
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A number of divisional and regimental level cadres of the Air Force of the Urumqi 
Military Region, who have lived in Xinjiang for more than 20 years, wrote letters to 
party committees at higher level to express their determination that they would never 
change their character as party members and never change their thinking of serving the 
people wholeheartedly regardless of the structural change in the streamlining and reor- 
ganization of units. They pledged to undergo tests by the party and strive to be 
qualified party members. 


The broad masses of cadres of PLA Air Force units involved in second-stage party recti- 
fications have refrained from speaking empty words and concentrated on doing actual 
things. They have considered this practice as an important criterion in judging their 
party spirit and vied with each other in raising efficiency, making contributions, and 
winning best achievements in their work. 100 aviation units of the PLA Air Force 
involved in second-stage party rectification increased their flight training time in 
the first half of this year as compared with the same period last year and their flying 
quality and safety work were also improved. 


CENTRAL DISCIPLINE COMMISSION ON FAKE DRUGS 


OW180051 Beijing XINHUA Domestic Service in Chinese 1530 GMT 16 Jul 85 


{[Text] Beijing, 16 Jul (XINHUA) -- The Discipline Inspection Commission of the CPC 
Central Committee gave a written reply today to the Jinjiang Prefectural CPC Committee 
and the Leading Party Group of the Jingjiang Prefectural Administrative Office [Fujian 
Province] in response to their report on measures taken to fulfill the requirements 
stated in the commission's open letter of 13 July. The full text of the reply follows: 


The report submitted by the Jinjiang Prefectural CPC Committee and the Leading Party 
Group of the Jingjiang Prefectural Administrative Office on measures taken to fulfill 
the requirements stated in the Central Discipline Inspection Commission's open letter 
has been received and noted. The two organizations must accelerate efforts to investi- 
gate and deal with the problem of manufacturing and marketing fake pharmaceuticals 

in compliance with the requirements of the above “open letter" and the "circular" of 
the Ministry of Public Health. As for those taking part in manufacturing and marketing 
fake pharmaceuticals, it is, of course, imperative that they be meted party or govern- 
ment disciplineary sanctions. Party members involved should be expelled from the party, 
and some people be punished according to law if the case warrants. More important, 

it is necessary to pin down the responsibilities of the party organizations and leaders 
concerned. The prefectural CPC Committee and the leading party groupof the prefectural 
CPC Committee and the leading party group of the prefectural administrative office should 
not ignore the lessons to be drawn from the problem of fake pharmaceuticals, nor should 
they evade the responsibilities to be undertaken 


COMMITTEE WORKS TO MAKé SOCCER TOURNAMENT SUCCESS 


0W161441 Beijing XINHUA in English 1417 GMT 16 Jul 85 


[Text] Beijing, July 16 (XINHUA) -- All officials and staff members on the Chinese 
Organizing Committee for the FIFA [Federation Internationale Football Association] 
under-16 world tournament were called on to try their best with a down-to-earth 
approach so as to make a success the upcoming FIFA under-16 world tournament due to 
be held from July 31 to August 11 in China. 


He Zhenliang, vice-minister of the Chinese State Physical Culture and Sports Commission, 
made this call here today at a meeting of the Chinese Organizing Committee. 
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The required those on the Organizing Committee to draw up itemized plans and see to it 
that they be carried out to the letter. Foreign players and officials, spectators and 
newsmen should be received cordially, he said. Security, transport, publicity and other 
related works should be done to make it possible that the tournament will be held with- 
out a hitch. 


He said at the meeting that this was the first time for an under-!6 world tournament to 
be held in FIFA's 8l-year history and that China had been chos.» as its venue is of 
great import. 


He Zhenliang quoted FJFA president Joao Havelange as saying that with its long history 
and civilization it is of a far-reaching significance for China to host the first 


tournament. 


ARTICLE ON MISPERCEPTIONS OF LIVING STANDARDS 


HK170723 Beijing RENMIN RIBAO Overseas Edition in Chinese 13 Jul 85 p 8 


{"Excerpts" of article by Zhang Yi from XUEXI YU YANJIU [STUDY AND RESEARCH JOURNAL]: 
“Will Readjustment of Prices Lower People's Standard of Living?"] 


[Text] At present, some people think that over the past few years, cash wages have 
increased and prices have increased, but that standard of living has not been raised 
and has even been lowered. This is a question which the masses are greatly interested 
in and which needs clarifying. 


What have been the results of the several, relatively big price readjustments? Let us 
look at some facts first: 


According to a sample survey, the peasants' per capita income increased from 134 yuan in 
1978 to 355 yuan in 1984, an increase of 1.6 times. After deducting price increases, the 
actual increase was still more than 100 percent. The per capita income in cities in- 
creased from 316 yuan in 1978 to 608 yuan in 1984, an increase of 86.4 percent. After 
deducting price increases, the actual increase was 60.5 percent. This is an average 
figure and there is the question of imbalances among industries, commerce, organs, and 
schools. However, since usually not all members of a family are working in the same 
department, the incomes of different families are basically in balance. This is true of 
the overwhelming majority of people. As far as food is concerned, the urban and rural 
residents’ per capita consumption of grain rose from 390 jin in 1978 to 460 jin in 1984, 
that of vegetable oils from 3.2 jin to 8 jin, and that of meat from 15 jin to 25 jin. 
The percentage of consumption of medium-grade and high-grade vegetables also increased. 
People also dressed better than before. According to surveys in some units, most 

women workers had two short, medium-length, or long overcoats and only a minority of 
them had one or three overcoats. People were also using more high-grade products than 
before such as television sets, radio-tape recorders, washing machines, standard lamps, 
electric fans, sofas, and so on. Most families bought these articles after 1979. In 
addition to eating and dressing better, their savings also increased abruptly. The 
savings of urban and rural residents increased from 12 billion yuan in 1978 to 121.4 
billion yuan in 1984, of which the savings of urban residents increased to 74.6 billion 
yuan, and the per capita savings increased from 74 yuan to 370 yuan. 


The above facts show that people's living standards in the past few years have been 
greatly raised instead of remaining at the same level or even lowering as some people 
have put it. 
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It is quite evident that living standards have been raised. Why then is the saying 
that living standards have not improved spreading everywhere and why have many people 
chimed in? This has resulted from the question of understanding and ways of thinking: 


1. The reduction of the rate in improving living standards is erroneously regarded as 
lowering living standards. 


2. Only price rises are mentioned not price cuts. 


3. Consideration is given only to these varieties of commodities for which the prices 
have been raised and not to the percentage they account for in expenditures in daily 
life. Small commodities on which restrictions have been removed and to which greater 
flexibility has been given are of a great variety. Small commodities, native products 
in particular, for which the prices have been temporarily raised because of shortages 
are therefore also of a relatively great variety. Moreover, these commodities are often 
bought. However, they do not account for a very great percentagein daily life expendi- 
tures. Each purchase of these commodities will not cost one or two jiao more. Some 
big commodities are of a small variety and are not bought often. However, they account 
for a relatively great percentage of the expenditure of our wages. These commodities 
drop by tens of yuan at each price cut. 


XUE MUQIAO ON PRICING, LIVING STANDARDS 


HK170921 Shanghai SHIJIE JINGJI DAOBAO in Chinese 1 Jul 85 pp 1, 7 


[Report by SHIJIE JINGJI DAOBAO resident reporter in Beijing Zhu Bing: "Xue Muqiao 
Says It Is Production Development Rather Than Price Level That Determines Living 
Standards" ] 


[Text] The commodity prices issue is a matter with important bearing on the livelihood 
of every family. There are various opinions on the current reform of the pricing sys- 
tem. What is the actual relationship of commodity prices to the development of produc- 
tion and the improvement of livelihood? Bearing this question in mind, our reporter 
visited Xue Muqiao, the well-known Chinese economist. 


Our revered Comrade Xue is at the advanced age of over 80. He emphasized that in order 
to carry out the reform smoothly, first of all it was necessary to have a clear under- 
standing of the various current opinions on the pricing system. So he presented some 
of his views. 


Our revered Comrade Xue said: Our long experience shows that the people's living 
standards are not determined by the level of commodity prices but the development of 
production. As long as production is developed, the people's living standards will be 
improved as well. In the past few years, the prices of agricultural products have risen 
by a considerable margin. However, this has not lowered the peasants’ living standards 
but has served instead as an important factor leading to the improvement of their 
livelihood. As for the staff and workers, their living standards will indeed be lowered 
if their wages are not raised accordingly. But, if their wages are raised accordingly 
or even by a margin wider than that of the increase in commodity prices, then the staff 
and workers’ living standards will not be lowered but will rather increase. 


By further observation, we can find that if the prices of agricultural products are 
not raised, agricultural production can not possibly be boosted at such a high pace. 
Such being the case, staff members and workers will not be supplied with what they 
need even if they have money; and their living standards can not possibly be improved 
even if they get higher pay. 
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Reviewing our course of economic development which has suffered many setbacks since the 
founding of the PRC, our revered Comrade Xue said: As industrial and agricultural output 
decreased in the early 1960's, the state was forced to practice the system of requisi- 
tioned, unified, and fixed purchase of agricultural products, while practicing the system 
of supplying consumer goods by quota in urban areas so as to guarantee stable prices 

for major consmer goods. Industrial and agricultural production gradually went up 

again after 5 years of readjustment. However, since the prices of agricultural products 
were still on the low side, there was still a very side gap between agricultural output 
and the people's daily needs. For this reason, we were then forced to continue to 
practice the old system of requisitioned, unified, and fixed purchase of agricultural 
products and supplying consumer goods by quota. Even though the supply quotas were 
slightly increased, we still failed to prevent the people's living standards from 
declining until 1978. This it can be seen that it is impossible to improve the 

people's livelihood if we only place our hopes on stabilizing commodity prices but do 

not make use of pricing as a lever to boost production. Those who still believe that 
only be following the old practice of maintaining stable commodity prices can the 
people's livelihood be improved are undoubtedly fettered by rigid thinking. 


After 1979, the state raised the prices of agricultural products considerably. As a 
result, agricultural production has boomed rapidly -- while nonstaple foods are in 

more and more ample supply, our country, which used to import grain and cotton, is 

being gradually turned into a country that exports grain and cotton. The peasants have 
clearly seen the advantages arising from this change; staff members and workers will 
also get substantial benefits from the increase in food supplies. In the future, as the 
restrictions on the prices of nonstaple foods are lifted step by step, the people's 
livelihood is likely to be improved further. 


For a long time, we have taken stabilizing commodity prices as the major or even the 
only principle to be followed in our commodity price administration work, unaware of 
another more important role of commodity price administration, namely, boosting develop- 
ment of production so asto improve the people's livelihood step by step. The readjust- 
ment of commodity prices and development of production in the past 6 years have fully 
shown that the latter aspect of commodity price administration can serve as the most 
effective method to improve the people's livelihood. 


Straightening Out Economic Relations, Getting Rid of Controlled Commodity Price Rises 


Governments of Western countries often trigger a slow rise in commodity prices with a 
slight inflation, so as to encourage investment and avoid shrinkage in production. 
When inflation exceeds a certain limit, namely, when the rate of annual increase in 
commodity prices exceeds 10 percent, they will instead try by every means to keep the 
inflation margin under control so as to prevent economic chaos. Western scholars have 
discovered the phenomenon of a synchronous increase in money supply and commodity 
prices and usually call the rate of increase in commodity retail prices the 
"inflation rate." 


We knew as early as the anti-Japanese war period and the liberation war period the rule 
that inflation will inevitably lead to a rise in commodity prices. Our revered Comrade 
Xue said: During the period from 1949 to March 1950, we adjusted the margin of 

increase in commodity prices according to the increase in renminbi in circulation and 
finally managed to maintain complete commodity price stability by preserving the balance 
in financial revenues and expenditures and curtailing the money supply. Over quite a 
long period since then, we have maintained’ the stability of commodity prices by 
preserving the balance between financial revenues and expenditures and keeping the 
issuance of currency under control. 
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After the "Great Leap Forward," the state raised procurement prices for grain and other 
agricultural products by a wide margin. In order to maintain the people's living stan- 
dards, the sales price of grain had to be kept unchanged. So, the state had to procure 
grain at a higher price and resell it at a lower price; in other words, in order to 
stabilize commodity prices, the state had to disburse financial subsidies. Meanwhile, 
state-owned plants were not allowed to raise the prices of their products although 

the prices of raw materials had been going up. As a result, the state's subsidies 

to these enterprises suffering losses exceeded 10 billion yuan in 1962. In Western 
countries, such a method of keeping down commodity prices by state subsidy is called 
"hidden inflation" or "controlled inflation," or more precisely, "hidden rises in 
commodity prices." 


According to our revered Comrade Xue's analysis, the above-mentioned economic method can 
stabilize commodity prices during a certain period. But it does not conform with 
objective economic laws and can possibly upset economic relations. Following the deve- 
lopment of agricultural production and constant rises in the prices of agricultural 
products, the gap between the procurement prices and the sales prices will widen, the 
amount of financial subsidies will keep on increasing, and some day the situation may 
worsen beyond the extent that the state can afford. On the other hand, the adoption of 
the policy of requisitioned, unified, and fixed purchase of agricultural products for 
the sake of commodity price stability may hamper the smooth development of agriculture. 
Therefore, in the long-term point of view, we need to raise the sales prices of grain 
and edible oils at the appropriate time, and add the revenues arising therefrom to 
wages. It is necessary to integrate price raises with wage readjustment and solve the 
problem step by step in the reform of the economic structure. 


The Fundamental Method for Stabilizing Commodity Prices 


Some comrades hold that the method for stabilizing commodity prices is to strengthen 
commodity price administration. Our revered Comrade Xue said: The root cause of 
extensive commodity price rises is unavoidable in cases of serious inflation. The 
fundamental method for stabilizing commodity prices is to check inflation rather than 
strengthen price administration alone. 


One of the important causes of inflation in the past was the presence of financial 
deficits which forced the government to issue more money. Today, as banks are allowed 
to grant loans to finance investments in fixed assets, credit inflation on the part of 
banks may also cause currency inflation. Allowing enterprises to adjust wage scales and 
bonus amounts on their own according to the state's rules and regulations is a very 
useful means to give full play to the initiative of enterprises and their staffs. 
However, if handled improperly, it may cause consumption fund inflation. Inflation may 
also occur when the margin of increase in wage funds exceeds considerably the margin 

of growth in industrial and agricultural production. The accumulation fund inflation 
plus consumption fund inflation will lead to a situation in which the total demand for 
cmmodities notably exceeds the total supply of commodities. Under such circumstances, 
it is hard to stabilize commodity prices. 


In order to stabilize commodity prices, the fundamental method is to bring accumulation 
funds and consumption funds under control, guarding against both kinds of inflation. 

It is necessary to keep the accumulation funds and the consumption funds below the total 
national income so as to maintain the balance between the supply and demand of capital 
goods and consumer goods. Many comrades who are concerned for the people's interests 
always hope that the workers’ and peasants’ income can increase more rapidly. 
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They just do not know that the prices of consumer goods will rise as soon as consumption 
funds exceed the supply of consumer goods, and finally the surplus in consumption funds 
will inevitably be offset by the rise in commodity prices, thus the people will not bene- 
fit. Therefore, if one is really concerned for the people's interests, one should sup- 
port the government in bringing the growth in accumulation funds and consumption funds 
under strict control. 


Integrating Relaxing Price Controls and Giving Play to Regulation by the Market Mechanism 
Is the Only Path to Pricing System Reform 


The well-known economist said: Integrating relaxing price controls and giving play to 
regulation by the market mechanism is the only path to the reform of the pricing system. 
He said, all of us theoretically admit that in price planning we must observe the law of 
value. However, there are hundreds of thousands of products of different categories with 
at least millions of different prices. Moreover, the costs are constantly fluctuating. 
It is actually impossible for the departments in charge of price controls to take care 

of everything with respect to pricing and to correctly set all prices. Therefore, the 
state can take care of the prices of only a few hundred products and let the prices 

of other small commodities be regulated by the market mechanism. 


As the prices of those small commodities subject to regulation by the market mechanism 
are governed by the law of value, in general their market prices are self-adjusting to 
match their values and the relations between supply and demand. As for those major com- 
modities subject to state control, their prices deviate from their values and do not 
match the relations of value because the prices usually fail to be adjusted in good time. 
This situation not only affects the balance between supply and demand of various commodi- 
ties but also disturbs economic accounting and other economic relations. To sum up this 
situation, our revered Comrade Xue said: Even those prices subject to planned administra- 
tion must make use of regulation by the market mechanism to a certain extent. The forms 
of planned prices should also be more flexible: There should be unified prices and 

there must also be floating prices and prices subject to fluctuation within a certain 
limit, namely, the prices of certain products should be allowed to float within a certain 
margin according to changes in market conditions. When the supply of capital goods falls 
short of the demand, a few important capital goods should be subject to planned price con- 
trol, while most minor capital goods, especially those produced sporadically, should 
mainly lend themselves to regulation by the market mechanism and be subject to neces- 
sary state control. On the condition that the scale of capital construction is kept 
under control and the balance between supply and demand of capital goods is maintained, 
it will be possible to further relax the control over prices and expand the scope of re- 
gulation by the market mechanism so as to make the production and marketing sectors dove- 
tail. The view that capital goods must be subject to unified procurement and distribu- 
tion, prices must be kept under unified control, and double sets of prices are not per- 
mitted does not suit the current circumstances and is also unfavorable to the coordina- 
tion between the production and marketing of all cpaital goods. 


NATIONAL CIVIL AIR DEFENSE TRADE FAIR ENDS 


OW171145 Beijing XINHUA Domestic Service in Chinese 151] GMT 16 Jul 85 
[By reporters Gai Yumin and Yang Minqing] 


[Text] Beijing, 16 Jul (XINHUA) -- The national trade fair for scientific and techno- 
logical results and products related to civil air defense construction, which lasted 
about 2 weeks, closed in Beijing today. 
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The brisk business registered at the trade fair is an indication of bright prospects for 
development of civil air defense-related technologies and products. 


The fair's rich contents attracted many visitors and groups from across the nation. Ac- 
cording to statistics, the number of visitors exceeded 30,000; agreements initially sign- 
ed are worth over 8 million yuan; and contracts signed are worth over 850,000 yuan. The 
trade fair also organized talks on transfer of 20 scientific research results and con- 
ducted over 50 technological consulting services. 


Among the products on display at the trade fair, domestically advanced protective equip- 
ment, construction materials, heating and ventilation equipment, and construction machi- 
nery and tools were welcomed by various quarters. A compressor device produced by the 
Anhui Provincial Civil Defense Construction and Development Corp, which can seal up water 
leaking in buildings in a second, attracted a large number of viewers. The corporation 
signed purchasing contracts with 50 units in a couple of days, and sample devices on dis- 
play were sold out. Shandong's meter for measuring the protective coating of cement, 
Shanghai's remote infrared heating device, and Shanxi's water supply device were also 
welcomed and praised. 


The trade fair's technological market brought together supply and demand, established 
contact between various units, promoted exchange of information, and helped turn techno- 
logy into commodity production. The technological market assisted Qinghua University, 
the China Architecture Institute, and various other units to find buyers for their 45 
scientific and technological research results, and brought about transactions. 


THERMAL POWER PLANT MANAGEMENT MEETING HELD 


0W170640 Beijing XINHUA Domestic Service in Chinese 0048 CMT 15 Jul 85 


[By XHONGGUO DIANLI BAO (0022 0948 7193 0500 1032 CHINA ELECTRIC POWER NEWS] reporter 
Yu Liankui and XINHUA reporter Hao Jian] 


[Text] Zhengzhou, 15 Jul (XINHUA) -- A recent national meeting held in Xuchang City, 
Henan Province, aimed at exchanging experience in operations and management of locally- 
run thermal power plants pointed out that the fundamental way to raise small thermal 
power plants' economic results and change their backward state is to strengthen their 
operations and management and do a good job of their technological transformation. 


At present there are 171 small thermal power plants in our country with a total installed 
capacity of 1.55 million kilowatts. Their annual power output is nearly 7 billion kilo- 
watt-hours, equivalent approximately to one-eighth of the total power consumption in all 
rural areas of the country. However, these small thermal power plants have the problems 
of small capacity, incompetent management, and poor economic results. As can be seen 
from the examples cited at this experience-exchange meeting, those small thermal power 
plants which have undergone the process of enterprise consolidation and which have re- 
formed their operational and managerial systems and carried out the technological trans- 
formation of their equipment can achieve better economic results. The Chiping County 
power plant in Shandong Province has an installed capacity of 1,500 kilowatts. After 
the establishment and improvement of various rules and regulations and the technological 
transformation of equipment, it has done better than any other power plants in the coun- 
try of the same class in meeting the various economic and technological norms, yielding 
some 100,000 yuan in annual profit. Moreover, this small power plant has a record of 
safe operation for 1,900 days, the highest record in the country. 
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According to the opinion expressed at the meeting, it is necessary to consolidate the 
small thermal power plants with emphasis on adjusting their leading bodies and to further 
improve their various forms of economic responsibility systems. In addition, plans 
should be formulated to transform the small thermal power plants. Examples are the 
integration of power and heat generation, that is, supplying heat in addition to electric 
power, and the joint operation of small coal mines and small thermal power plants. 


The meeting hoped that electric power departments at the provincial and prefectural 
levels would earnestly strengthen their guidance and technical service to small thermal 
power plants. 


YANG JINGREN ADDRESSES NATIONALITY AFFAIRS FORUM 


0W151145 Beijing XINHUA Domestic Service in Chinese 1138 GMT 15 Jul 85 
[By reporter Zhou Lixian] 


[Text] Beijing, 15 Jul (XINHUA) -- A forum on the theory of nationalities, attended by 
nationalities affairs departments throughout the country, was held in Beijing today. 
The main purpose of the forum was to review theoretical work on nationalities since the 
convening of the 3d Plenary Session of the 1lth CPC Central Committee and exchange 
experience and study measures for improving the work. 


Yang Jingren, vice chairman of the CPPCC National Committee and chairman of tue State 
Nationalities Affairs Commission, spoke at the forum. He said: Over the past more 
than 6 years, we have earnestly implemented the party Central Committee's principles, 
policies, and instructions on nationalities affairs work and scored remarkable 
achievements in promoting economic and cultural construction in areas inhabited by 
minority nationalities. The present political and economic situation in these areas 
is the best since the founding of the country. 


Yang Jingren said: The tasks in nationalities affairs work during the new period are 
to continue to strengthen the unity among all nationalities, speed up economic and 
cultural construction in areas of minority nationalities, and gradually eliminate 
inequality among nationalities resulting from history in order to enable all 
nationalities to achieve common development and prosperity. 


Turning to theoretical work on nationalities, Yang Jingren pointed out: Although 
progress has been made in theoretical work since the 3d Plenary Session of the llth 
CPC Central Committee, we still face shortcomings in this work. From now on we should 
step up efforts in theoretical work on nationalities, gearing it to the needs of 
socialist modernization and equality, unity, and common development and prosperity 
among all nationalities. He said: The minority nationalities areas are facing a 
pressing problem of economic development. He urged all departments concerned to step 
up the raising of theoretical workers on nationalities affairs. Comrades engaged in 
theoretical work must devote themselves to studying theoretical as well as practical 
problems of minority nationalities such as how to speed up their economic development. 


Attending the forum today were Wu Xiangbi, vice chairman of the NPC Nationalities 
Committee, and Ren Ying and Huang Guangxue, vice chairmen of the State Nationalities 
Affairs Commission, as well as comrades in charge of all provincial, municipal, and 
autonomous regional nationalities affairs departments, comrades engaged in theoretical 
work on nationalities from all national minority nationalities academies and research 
institutes affiliated to the State Nationalities Affairs Commission, and responsible 
comrades of central departments concerned, totaling 110 persons. 
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ARTICLE, ECONOMISTS URGE DEVELOPMENT IN WESTERN AREAS 


RENMIN RIBAO Article 
HK180609 Beijing RENMIN RIBAO in Chinese 11 Jul 85 p 5 


{Article by Zhao Ai of the Postgraduate School of the Chinese Social Sciences Academy: 
"Exploring Ways of Developing the Western Part of Qur Country"] 


[Text] Exploiting the western part of our country is imperative. First of all, I think 
we should reconsider and unravel three unfavorable factors restricting the exploitation, 
that is, inadequate funds, lack of trained people, and poor transportation facilities. 
When considering the strategy of exploitation, we have to take these three factors as 
major breakthrough points. 


Where Do Funds Come From? 


The exploitation of the western part of the country requires extraordinary investment. 
If we rely only on state financial appropriation, we certainly find that there are 
enormous difficulties. However, if we turn our eyes toward the outside world, then we 
will see a "sudden glimpse of hope in the dark mist of bewilderment." When making 
inspection tours in western China, central leading comrades pointed out that to exploit 
this part of our country we must "boldly broaden our vision and create a new situation." 
I think that we can make the following appropriate adaptations to muster funds. 


First, natural resources. The western part of our country is rich in natural resources 
and is very attractive to foreign investors. If we can boldly adopt some special 
policies and designate some provinces and regions as special zones, we probably do not 
have to worry about funds for exploitation. Developing tourism by making full use of 
beautiful scenery and historical relics in the western regions is another likely 
channel for absorbing foreign funds. 


Second, economic results. Economic results of industrial production in this part of 
the country are very low at present. This is due to the poor quality of enterprises, 
low input-output ratio, slow cash turnover, and the low utilization ratio of fixed 
assets. We can bring the potential of these fields into full play. As long as we 
adopt effective measures and make proper use of funds, we will be able to catch a 
great number of "fish" which would otherwise escape. 


Third, the problem of policy. The state must adopt preferential policies to encourage 
localities and individuals to invest in the western part of our country. 


Fourth, credit. We should have a free hand in using people's investment and bank loans 
and collecting funds in various forms. 


How To Exploit Intellectual Resources? 


This is a primary task for exploiting the western part of our country. To solve this 
knotty problem, in addition to the state transfering trained people, we should 
restructure the system of "employing" and "recruiting" trained people and adopt the 
system of recruiting talented people by means of contracts. Bringing the role of 
trained people into full play lies in making proper use of them and not in the 

problem of to whom they belong. In recruiting trained people to work in the western 
part of the country, we should not mind too much which units they belong to and where 
their domiciles are registered. Another problem is that we must pay attention to where 
trained people go. The state must adopt very preferential policies to attract talented 
people to the western part of the country and take measures to bring the role of 
trained people now working there into full play. 
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How Can Transportation Problems Be Solved? 


In my opinion, in line with the actual conditions in the western part of our country, 

we may solve transportation problems as a doggerel says, "if there is no access to the 
east by land, we can turn to the west; and if it is inconvenient to travel by land, we 
can make it by air." We can first open trading centres to establish trade relations 
with countries that are neighbors of western China. This part of our country, located 
at the heart of the Eurasian continental land mass, is a bit far from our east coastline, 
but it is close to Central Asia and the Gulf countries. As early as 2,000 years ago, 
there was a Silk Road directly leading to the "western regions." It is now possible for 
us the reopen the Silk Road with modern science and technology. Some scholars hold 
that traditional resource intensive industries depend on railways and sea ports, but 
new industries can rely on air freight, which has long been widely used throughout the 
world. In addition we can consider to take some new measures to develop railway trans- 
port in the western part of the country. Some people have suggested that we can "ex- 
change coal for roads." This is a reasonable suggestion. 


In short, to exploit the western part of our country, we should explore ways and means 
of solving the question with new strategic views so that our plans for exploiting the 
region will become practical and feasible. 


JINGI RIBAO Report 
HK150545 Beijing JINGJI RIBAO in Chinese 3 Jul 85, p 3 


[Report: "Excerpts from Speeches by Chinese Economists on the Development of West 
China"] 


[Text] Editor's note: The “Symposium on the Economic Development of Western China" 
jointly sponsored by the State Council Economic Research Center, the China Research 
Society of Economic Structural Reform, the Economic Research Center on the Planned 
Economy of the State Planning Commission, the JINGJI RIBAO office, and the provincial 
or regional governments of Gansu, Ningxia, Shaanxi, Qinghai, Xinjiang, Nei Monggol, 
Sichuan, Yunnan, Guizhou, Guangxi, and Xizang is to be held in Lanzhou, a place of 
strategic importance in the northwest, in August this year. To greet the convention 
of the symposium and to bring about an unobstructed interflow or transmission of the 
theories, policies, human talent, and technological information conerning the economic 
development of the west, this paper has opened up a special column called "The Study 
and Development of the West," for the purpose of better serving the prosperity of 
China's western regions. 


Recently our reporter interviewed such comrades as Fei Xiaotong, vice chairman of the 
National CPPCC Committee, Xue Muqiao, honorary director-general of the State Economic 
Research Institute, Wu Junyang, deputy director of the center, and Huang Baozhang, vice 
chairman of the Xinjiang Uygur Autonomous Regional Government, on the question of the 
guidelines for this symposium. Excerpts fromthe interviews are published here in the 
hope that more people will take part in this discussions. Let us jointly cultivate this 
garden plot with a typical western scene. [end editor's note] 


Attach Importance to Regional Development and Studies, Shift the Focus of Work to the 
West 


Fei Xiaotong said: "The focus of my research work is about to shift to remote border 
areas." When touching on the development of western regions, Fei Xiaotong made this 


statement. 
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He said: "Judging from the development situation of the whole country, the nation can 
be divided into coastal and remote border areas. In the strategic study for speeding 
up the development of the socialist demodernization program, attention should be paid 
to differences and to cooperation between regions. In the near future, the focus of 
China's construction will inevitably switch over to boder areas. This is a great 
strategic objective and also a new direction for the country's long-term social, 
economic, and population distribution." Fei Xiaoting said: "Not only are the border 
areas abundant in natural resources but they are also strategically important frontier 
regions where minority peoples live in compact communities. The development of these 
areas is of vital importance to the economic rejuvenation of the whole country and 
also a major step in establishing a great family of nationalities with common pro- 
sperity. Therefore, the comprehensive research for vigorous development of border 
areas is of great theoretical and immediate significance. On the one hand, it can 
provide scientific basis for the formulation of policies concerning the economic and 
social development of border areas and on the other, it can promote the development of 
border areas, urban and rural construction, and the founding and development of 
nationality theory." 


He held: The convention of the "Symposium on the Economic Development of Western 
China" shows that with the development of China's politics, economics, and society, 
research work has entered small towns from the rural areas and then from the develop- 
ment of small towns, it can be seen how small towns rely on medium-sized cities in 
their development. Now it is necessary to study a strategy for regional development 
with medium-sized cities as the center. The research work which started with the 
grass-roots units should attain a yet higher goal and raise the question of regional 
development. 


Change the Potential Superiority in Natural Resources Into Real Economic 
Superiority 


Wu Junyang said: " The development of China's western regions is a very important 
and complicated issue. Being abundant in natural resources, the western regions 
have an industrious people and some economic foundation. It is necessary to study 
how to change the superiority in natural resources into economic superiority and to 
change the potential superiority into real superiority." 


He held: "One important task in the economic development of western China is to study 
how to apply the principles and policies of the CPC Central Committee and the State 
Council concerning the socialist economic construction in solving the concrete problems 
arising in the course of developing the western regions. In other words, what road and 
what development strategy and policies should be used in developing the economies 

of the western regions?" He said: "Central leading comrades such as Yaobang and 
Ziyang have visited and conducted investigations in the regions, putting forth some 
correct policies and effective measures. To what extent have these principles and 
measures been carried out so far? What problems remain for further solution? The pur- 
pose of our symposium is to make some consultative proposals, from strategic heights, 
which can solve questions on the common problems with which the various provinces and 
regions in the west are being confronted." 


Open Western Regions Mainly to Other Provinces and Regions Within the Country -- Use 
the Funds of the East and Master Its Technology 


Xue Muqiao said: "From 1980 on, Comrade Ziyang touched on the question of 'east- 
west dialogue’ in China on many occasions. 
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"By the so-called east-west dialogue, we mean that the economically developed regions in 
the east should support the economic construction of the western regions which are re- 
latively backward economically but enormously abundant in natural resources and help the 
latter exploit their mineral resources and raw and other materials so as to support the 
continued development of the processing industries in the east. The central authorities 
have formulated policies on this issue. Both the east and the west should take a posi- 
tive attitude toward this question." He said: "I hope the west will attach importance 
to opening itself to the east. At present the west still has difficulties opening it- 
self to the outside world. Therefore, western regions should open mainly to other parts 
of the country, use the funds of the east, import technology from the east, and exploit 
as well as carefully choose and initially process their own resources. This will help 
raise their own economic level and alleviate the pressure on transport. As far as 
development is concerned, the west can start with providing mineral products and raw 2nd 
processed materials and develop its own processing industries later, gradually catchi ig 
up with economically developed regions. The east should steadily make more and more 
investment in the west, provide the latter with technical aid, and see that without a 
developed west in the country, the east will lack energy and raw and processed materials 
supplies and its products will find no market, and its processing industries will hardly 
continue to develop. More ideological work shovld be done in this regard. The aim of 
the "Symposium on the Economic Development of West China" is to do ideological work in 
two ways, namely, unifying our thinking and deepening our understanding." 


International Bidding at One's Own Risk in Prospecting May Be Considered -- Thoroughly 
Survey and Exploit Resources 


Huang Baozhang said: "Objectively there are conditions for achieving the aim of building 
Xinjiang into an important construction base of the metherland by the end of this cen- 
tury. Xinjiang has superiority in coal, petroleum, and livestock farming resources which 
have not yet been fully and rationally developed and utilized. While mentioning the in- 
adequacies in Xinjiang's economic development and making proposals on its future develop- 
ment orientation, Premier Zhao pointed out: Close attention should be paid to the two 
big problems of lifeblood (irrigation) and arteries (communications). If a good job is 
not done in communications, it is hard to turn resources into products or commodities." 
He held: At present, there are four problems to solve in the development of Xinjiang: 
First, we do not have a clear picture of the region's resources and apart from prospec- 
tive reserves, we have not verified industrially recoverable reserves; second, there is 

a lack of human talent; third, there are fund shortages; and fourth, infrastructural 
facilities are poor and urban construction backward. He said: "Solving the problem of 
not having a clear picture of the region's resources is at once easy and difficult. The 
problem can be easily solved under the guidance of reform thinking. China has a rela- 
tively limited force in geological prospecting and technology and equipment in this re- 
spect are fairly backward. To survey and exploit the region's resources as quickly as 
possible, Xinjiang may well introduce international bidding at one's own risk in prospect- 
ing as the coastal areas have done in exploiting their oil resources." It can be said 
that the "Symposium on the Economic Development of Western China" is the prelude to the 
development of Western China. We must have correct guiding ideology and strategies in 
advance. I believe that it will play a positive role in stimulating the development and 
construction of Xinjiang, China's western territory. 
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WEI YUMING INTERVIEWED ON FOREIGN INVESTMENT 


HK100739 Beijing RENMIN RIBAO Overseas Edition in Chinese 1 Jul 85 p 1 
[Report by reporter Feng Xiao: "Wei Yuming Speaks on Using Foreign Capital in China"] 


[Text] In an interview with this reporter recently, Wei Yuming, dcputy minister of 
foreign economic relations and trade, spoke on the question of attracting foreign in- 
vestment. The interview mainly involved the particular emphasis that China will lay 
on attracting foreign funds, profits and losses of joint ventures, and the orientation 
of foreing investment. 


Question: What is the particular emphasis that China will lay on attracting foreign 
funds? 


Answer: Proceeding from the present level of management and the ability to pay back 
debts, in recent years China mainly used long- and medium-term loans granted with low 
interest by foreign governments and international financial bodies, and properly used 
foreign export credit loans. The volume of loans extended bv foreign nongovernmental 
organs is now on the rise. In order to successfully carry out technological trans- 
formation in medium-sized and small enterprises, we will lay particular emphasis on 
attracting foreign direct investment. 


Question: In recent years have there been any changes in channels and scopes of at- 
tracting foreign funds? 


Answer: China pursues a policy of attracting foreign funds through various channels 
and in varied forms. In the past few years, investment mainly came from compatriots 
in Hong Kong and Macao and Overseas Chinese abroad, but there are now 28 countries and 
regions investing in China. 


Foreign investment is gradually extending to many areas of the country. Except in 
Xizang Autonomous Region, organizations for attracting foreign investment have been 
set up in all provinces and autonomous regions. About 70 percent of the foreign in- 
vestment projects are in Guangdong and Fujian Provinces, accounting for more than 50 
percent of the total foreign funds in China. Beijing, Tiajin, Shanghai, and Jiangsu, 
Zehjiang and Liaoning Provinces come next. In addition, the four special economic 
zones have also achieved good results in attracting foreign funds, the aggregate sum 
of foreign funds they attracted last year made up one fourth of the total foreign in- 
vestment in China. 


Question: In what trades does the Chinese Government hope that foreign businessmen 
will invest? 


Answer: We always guide the orientation of foreign investment by taking into consi- 
deration the long-term social effects of economic development. At the initial stage of 
attracting foreign funds, we concentrated our attention on developing the processing 
industries as well as repair and service trades. This was quite reasonable. However, 
at the present stage, we must guide the orientation of foreign investment to projects 
which are badly needed in the national economy such as technology-intensive industry, 
and factories which can earn foreign exchange by means of exports. We hope that all 
foreign investment will help enhance China's technological level and step up the de- 
velopment of the energy, transportation, electronics, and machine-manufacturing in- 
dustries, as well as of agriculture, education, and scientific research. We also hope 
that foreign investors will help us develop some large projects while making con- 
tinuous efforts to develop our medium-sized and small] enterprises. The Chinese 
Government treats both joint ventures and Chinese enterprises all alike. 
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It gives full support to these joint ventures in order to strive to achieve better econo- 
mic results so that both parties can reap big profits. 


Question: What about profits and losses of joint ventures? 


Answer: With improvements in their management in recent years, most joint ventures can 
pocket profits. According to a survey of 98 joint ventures in 8 provinces and cities, 
the total profits gained by 88 joint ventures last year reached 84.21 million yuan. Both 
parties concerned of these joint ventures find that they have good prospects for gains. 


FOREIGN EXCHANGE MANAGEMENT STRENGTHENED 


HK150755 Beijing RENMIN RIBAO Overseas Edition in Chinese 10 Jul 85 p 1 


[Report: "The Responsible Person of the State Foreign Exchange Administration Stresses 
the Need To Broaden Sources cf Ircome, Reduce Expenditure, Strengthen Management Over and 
Make Overall Arrangements for the Use of Foreign Exchange, and Stimulate Export in Order 
To Earn Foreign Exchange" ] 


[Text] Foreign exchange represents an indispensable fund for developing the national 
economy. How to exercise effective control over foreign exchange and use it well has a 
direct bearing on the development of the national economy. For this purpose, this 
reporter interviewed the responsible person of the State Foreign Exchange Administration. 


The responsible person told this reporter that in recent years, in an attempt to attain 
high production growth, some localities and enterprises have imported large quantities ot 
raw materials and components and introduced duplicate production lines from abroad. 

They vied with one another in developing assembly projects and managed to get along by 
assembling imported components. The super-high production growth sustained with the 

use of foreign exchange has resulted in excessive amounts of investment in fixed assets, 
which is detrimental to the sustained, steady, and coordinated development of the 
national economy. Ours is a developing country. Although we have a certain foreign 
exchange capability, we are not in easy circumstances. It is necessary to make overall 
arrangements for the use of foreign exchange so that our limited foreign exchange can 
yield the best economic results. We should use our foreign exchange on projects that can 
increase exports and foreign exchange earnings and on personnel and imported technology 
and crucial equipment urgently needed in the four modernizations program. It is neces- 
sary to adhere to this general direction in using foreign exchange and conscientiously 
guard this pass well. 


He stressed that foreign exchange management is aimed at stimulating exports, opening up 
sources of foreign exchange earnings, raising the exchange rate, and increasing the state 
foreign exchange earnings. He said that trade is a major source of our foreign exchange 
income and that the foreign exchange used in the four modernizations drive mainly comes 
from trade. An important task of foreign exchange management is to exercise supervision 
over enterprises so that they can fulfill their export tasks. It is necessary to carry 
out inspections to see whether foreign exchange has been received on time after goods 
have been exported. Regarding the foreign exchange for which payment is overdue, we 

are taking effective measures so that broadening sources of foreign exchange income can 
be flexibly integrated with reduction of expenditure. 


The responsible person of the State Foreign Exchange Administration said that while tight- 
ening macrocontrol over foreign exchange, it is necessary to pay attention to invigora- 
tion of the microeconomy. 
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He pointed out that to adapt ourselves to the policy of opening wider to the outside 
world and to the need for introducing foreign funds, we have relaxed the policy on 
foreign exchange management: First, the sales of products by enterprises with exclusive 
foreign investment and Overseas Chinese investment or by joint ventures with Chinese and 
foreign investment have expended the scope of using foreign currencies for quoting 
prices and settling accounts; second, some banking organizations with the necessary quali- 
fications are allowed to engage in foreign exchange business. 


Finally, he stressed the need to resolutely ban illegal activities in the field of 
foreign exchange. For a certair period of time some localities and units have failed to 
enforce orders and prohibitions. Taking advantage of the state policy of opening to the 
outside world, they have carried out, under the pretext of invigorating the economy, 
various illegal activities, such as reselling at a profit, illegally transferring, and 
arbitraging foreign exchange, thus seriously disturbing the financial order and obstruc- 
ting the state import plan. All localities and all departments concerned should con- 
scientiously implement the "decision on strengthening foreign exchange management" pro- 
mulgated by the State Council and wage a struggle against illegal activities in the field 
of foreign exchange. We should never be excessively accomodating toward illegal activi- 
ties. If a unit violates the law, it should be dealt with in accordance with the 
“detailed rules and regulations on punishing violations of foreign exchange management." 


COASTAL PROVINCES HOLD ANTISMUGGLING MEETING 


0W161120 Beijing XINHUA in English 1103 GMT 16 Jul 85 


[Text] Zhangzhou, Fujian Province, July 16 (XINHUA) -- The coastal provinces of 
Guangdong, Fujian and Zhejiang are continuing to fight against smuggling while opening 
their coastal cities further to foreign investment, according to a inter-provincial 
meeting which closed here last Sunday. 


Li Yanshou, deputy director of the State Administration for Industry and Commerce, said 
at the meeting, "Smugglers have taken advantage of China's growing international economic 
activities to run illegal goods and this sabotages the policy of opening to the outside 
world." These criminal activities must be stopped so that China's current economic 
reform program can proceed smoothly, he said. 


Smuggling was once done quite openly in China's southeastern provinces. But since 1981 
a concerted campaign has been organized against the running of contraband in the three 
coastal provinces with marked success. However, smugglers are using more covert tactics 
this year. 


The deputy director said the following methods were being used: 


--Private transfer and selling of goods imported without permission of the Customs Office 
or of those imported with exemption or reduction of tariff under special permission or 
that are allowed into special economic zones only; 


--Private selling on the domestic market of materials which are imported with exemption 
of tariff under "processing supplied raw materials or assembling supplied components" and 
selling the goods manufactured with those materials; 
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-- Importing and exporting goods under the title of trade with Taiwan to 

avoid supervision of the customs office, 

-- Selling goods imported with exemption of tariff for an overseas donation; 

-- Reselling imported goods illegally, including marketing components of imported 
machines, using a domestic product name or the name of a legal enterprise; and 


-- Smuggling relics, gold and silver, and foreign exchange. 


The three coastal provines will increase anti-contraband personnel and improve facili- 
ties, the deputy director said. 


CONTROL TIGHTENED OVER UNREGISTERED TRADEMARKS 


OW180019 Beijing XINHUA Domestic Service in Chinese 1455 GMT 16 Jul 85 


{Text] Beijing, 15 Jul (XINHUA) -- The State Administration for Industry and Commerce 
issues a circular on 15 July stipulating that if an unregistered trademark is used, the 
name or address of the enterprise must be shown on the product and its packing. 


It has been reported that there have been some problems concerning unregistered trade- 
marks on products, and here is no way to trace the enterprises concerned because neither 
their name nor address is shown on the products. Consumers have serious complaints 
about this. To facilitate supervision over the quality of various commodities and to 
protect the consumers’ interests, the State Administration for Industry and Commerce 
urges the industrial and commercial administrative departments in various localities to 
check the industrial and commercial enterprises as well as self-employed workers and 
businessmen where necessary and ensure that corrective action is taken within a certain 
period to eliminate products using unregistered trade marks and bearing neither the same 
nor address of an enterprise. The circular stipulates that commencing 1 October 1985, 
products using unregistered trademarks and without the enterprise's name or address will 
not be sold on the market. The circular also states that those turning our products 
made in a rough or slipshod way, selling goods of inferior quality at the price for 
fine-quality products, or making counterfeits to deceive consumers must be dealt with 
seriously and their illegal gains confiscated. The circular says that if no corrective 
action is taken after repeated instruction, the business licenses will be revoked. 


HUANG KECHENG COMMENTS ON EVALUATING LIN BIAO 


HK110643 Beijing RENMIN RIBAO Overseas Edition in Chinese 4 Jul 85 p 8 


[("Excerpts" of an article from DANGSHI ZILIAO ZHENGJI TONGXUN [NEWS REPORTS ON THE 
COLLECTION OF PARTY HISTORY DATA]: "Huang Kecheng on Lin Biao"} 


[Text] Commenting on the explanatory note on "Lin Biao," an entry in the big encyclo- 
pedia submitted for his comments, Comrade Huang Kecheng pointed out: You should now 
apply the viewpoints of historical materialism and adopt the approach of historians in 
evaluating historical figures. Do not use the excessive language used in the past. 
Nor should you brush off with one stroke the historical contributions of a person once 
he is uncovered. You should make all-round observations and evaluations and describe 
the true features of history. Do not be fettered either by the "Great Cultural Re- 
volution" or by traditional formulations. 
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Lin Biao was a noted commander in the history of our Army. He later committed serious 
crimes and was punished according to party discipline and state law. He deserved the 
punishment. However, when evaluating his history as a whole, we should divide it into 
two parts: One is his positive role in history in the development of the party and the 
Army and the increase in combat effectiveness and another is the serious damage he caused 
to the party, state, and Army and the extremely serious consequences arising therefrom. 


When commanding the Central Red Army, Chairman Mao and Commander in Chief Zhu had 

several noted generals under them, one of whom was Lin Biao. The 4th Red Army was found- 
ed by Mao Zedong and Zhu De but after the founding of the lst Army Group, the 4th Red 
Army was commanded by Lin Biao. He was its commander. Of the three armies under the 

lst Army Group, the 4th Red Army had the highest combat effectiveness and performed the 
most outstanding military exploits. As far as I know, Lin Biao indeed had the ability 

to conduct operations. Some people say that Lin Biao did not know how to fight wars. 
This is not an historical materialist approach; nor does it conform to historical facts. 
In the winter of 1945 the troops marching into northeastern China numbered more than 
100,000 and, when they entered Shanghaiguan 3 years later, they numbered more than 1 mil- 
lion and had established and large liberated areas in northeastern China. Naturally this 
was not to the credit of Lin Biao alone. However, it should not be denied that Lin Biao 
was the principal leader. 


NATIONAL URBAN INFRASTRUCTURE SYMPOSIUM OPENS 


OW101527 Beijing XINHUA in English 1514 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- “China must pay special attention to urban infra- 
structure before it is too late," the vice-minister of urban and rural construction and 
environmental protection warned today. 


Addressing a national symposium on the economics of urban infrastructure which opened 
here today, Chu Chuanheng said an erroneous conception of what the infrastructure encom- 
passes has led to an imbalance in the development of industry and urban infrastructure 
over the past 30 years. In the 1949-1983 period industry has grown by 250 times in 
China's cities while public utilities such as the water supply and the roads have only 
seen a ten-fold increase. This accounts for the serious water shortages and traffic 
problems in most big cities, he said. 


The reform of the economic structurewith the focus on the cities which began this year, 
has pointed up the need for a better environment to attract both domestic and foreign 
investment. Transport, telecommunications, the water and power supplies, in a word the 
urban infrastructure, are the necessary external conditions for economic development. 


"It is high time that the theories and policies on infrastructure are clarified and that 
government departments at all levels give top priority to it in their daily work," he 
said. The symposium is being attended by 100 city planners, social scientists and govern- 
ment officials and is scheduled to close on July 14. 


[. 18 Jul 85 PRC REGIONAL AFFATIRS 0 1 
EAST REGION 


FUZHOU'S FU KUIQING ON ARMY POLITICAL WORK 


HK160740 Beijing LIAOWANG in Chinese No 25, 24 Jun 85 pp 20-21 


[Article by Jie Yanzhen: "An Interview With Fu Kuiqing, Political Commissar of Fuzhou 
Military Region"] 


[Text] How should ideological and political work be conducted in the new situation of 
reform and opening to the outside world? This is also a new question confronting army 
work. As Comrade Fu Kuiqing, political commissar of the Fuzhou Military Region, 
recently came to Beijing to attend a meeting, the reporter paid a special visit to him 
and asked him to express his views on the question. 


Fu Kuiqing has held the post of political commissar at the regimental, divisional, army, 
and regional levels respectively and has engaged in the Army's political work ever since 
he joined the revolution. As a result, he has rich experience in conducting ideological 
and political work in the Army. While giving lessons or holding heart-to-heart talks, 
he always convinces people by reasoning rather than indulging in empty talk. Conse- 
quently, the officers and men have a good opinion of him. In order to explore ideolo- 
gical and political work in the new period, not long ago, he traveled over a thousand 

li to conduct studies and investigations of the grass-roots units stationed in the 
mountains, islands, and special zones. Now he has many new ideas on how to conduct 

the work well in this respect. 


The reporter met Fu Kuiqing in a small conference room in Jingxi guesthouse. He is 64, 
a man of powerful build. Energetic and quick-thinking, he looked younger. When the 
conversation switched to the question of how to conduct ideological and political work 
well in the new period, he first quoted Chairman Deng Xiaoping's speech at the all-Army 
conference on political work: "If we look at the actual problems and conditions in the 
Army, it seems clear that the most important issue is how to restore and carry forward 
the fine traditions of the Army's political work under the new historical circumstances, 
so as to improve the Army's combat effectiveness. This means studying, analyzing, and 
solving practical problems in accordance with Comrade Mao Zedong's teaching about seek- 
ing truth from facts." Fu Kuiqing holds that Comrade Xiaoping's brilliant exposition 
is the general guiding ideology for the Army's political work in the new period. Under 
this guiding ideology, it is necessary to correctly handle the relations between tradi- 
tion and blazing new trails. 


In connection with political work during the war years and his personal experience in 
this respect, Comrade Fu Kuiqing talked about the issues to be stressed in the Army's 
current political work. He held that education in ideals, discipline, and revolutionary 
heroism is the fine tradition and quintessence of our Army's ideological and political 
work, which must be firmly grasped in conducting ideological and political work in the 
new period. There is a trend at present that merits attention. Some of our fighters 
are indifferent to lofty ideals and discipline. Some of them even say: Who cares for 
ideals? What we want is "benefits."' Some even consider their future in terms of 
"money" and a “successful career." As ours is the Peovle's Liberation Army, we must 
stress lofty ideals. Without lofty ideals, there would be no spiritual mainstay for the 
Army's ideological and political work and our fighters would have no fighting will and 
the spirit of sacrificing for the motherland. Ideological and political work in the 
new period should strengthen propaganda and education in lofty ideals and discipline, 
create an atmosphere of giving wide publicity to lofty ideals and discipline, and 
prepare forceful public opinion so as to encourage the officers and men, raise their 
ideological awareness, and ensure the accomplishment of various tasks. Only in this way 
can the ideological and political work in the new period have great vitality and 


combat effectiveness. 
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Fu Kuiqing held that education in lofty ideals and discipline should be closely linked 
with reality. The practical reality at present is structural reform, streamlining, and 
reorganization and solving various ideological problems arising therefrom. We must 
vigorously publicize exemplary figures from the Army's real life and use facts to reply 
to the practical questions. Last year the Fuzhou Military Region CPC Committee gave 
wide publicity to eight typical examples including Qiao Rong, an outstanding party 
member who placed his whole life at the disposal of the party, and Zhou Zhenliang, 

a pacesetter who loved the island. Recently, the military region also publicized the 
deeds of Zhu Yong, a martyr and new soldier who tempered himself in actual combat in the 
self-defense war against Vietnam. Zhu Yong was only 21 years old when he died. He 
fought heroically and was cited for meritorious service, first class and second class, 
respectively. In a letter to his father and mother written before his death, he said: 
If I sacrifice my life for the country, please do not request anything from the party 
organization. He also asked them to pay to the party organization an amount equivalent 
to 3 months of his wages as party membership dues. The publicity on these typical 
examples promoted the Army's ideological building. Now it is necessary to make 
theoretical explanations on lofty ideals and discipline so that the officers and men 
can draw a clear line of distinction between right and wrong. 


Fu Kuiqing emphatically pointed out that ideological and political work in the new 
period should be subordinated to and serve the overall situation. He continued, the 
overall situation at present is the economic construction of the country and reform 

of the Army system. In conducting ideological and political work, we must discuss 
this major issue, take this overall situation into account, integrate army building 
with the country's economic construction, and educate the broad ranks of officers and 
men to have the situation as a whole in mind, have their feet planted at their own 
posts, and make greater contributions to the socialist modernization program and army 
building. In practical work however, the following phenomenon usually occurs in 
ideological and political work: Political work becomes independent to a certain 
extent, serves itself, and consciously or unconsciously drifts away from the Army's 
modernization building. He listed a few examples of putting political work in "command," 
instead of integrating it with the work in all fields of the modernization program. 
Some political organs fail to coordinate with the organs of the headquarters and 
logistics departments, sometimes they consciously or unconsciously appear as leaders, 
and even demand that the work of other fields "give way." Consequently, it is bound 
to affect military work, education and training, and logistics work. It becomes 
particularly difficult to face the modernization program, the world technological 
revolution, and the future and to properly guide the Army's modernization building. 
Furthermore, in the work undertaken by the political departments, there are also 
practices that fail to vigorously serve the modernization program. For example, while 
studying scientific knowledge and training qualified personnel, we lack boldness of 
vision and forceful measures; and while making use of personnel, we lack the courage 
to employ cadres who are proficient in a particular field. It is thus clear that to make 
ideological and political work subordinate to and serve the overall situation, it is 
necessary to further eliminate the influence of the "left" deviation and to remove 
political work from the "command" position. 


Commenting on the methods for doing ideological and political work and the way in which 
it should be done, Fu Kuiqing said, there are individual instructors who read aloud 
from their teaching materials in political education classes. Class is over as soon 

as they finish reading. The fighter said: "Each of us has his own copy of teaching 
materials. We prefer our own reading to this kind of education.” 
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Some cadres responsible for political work have reported that some fighters volunteer 
to go on public errands when they know that the companies are organizing political 
education classes. When asked, these fighters said without reservation: "Li Yanjie's 
reports and the deeds reported by the heroes on the front in Laoshan are more exciting 
than the ‘Yang generals' performed by Liu Lanfang. However, the political education 
classes given by the company are really dull!" He is of the opinion that in doing 
political and ideological work among the fighters, oversimplification, rigid and sub- 
jective ways of doing things, and set patters can never be successful. Rather, it is 
necessary to implement democratic principles and to replace the leaders methods of 
"gagging people," "spoon-feeding," "criticizing," and "suppressing opinions" by "inqui- 
ries," "discussion," "chatting," and the "elicitation method," which are the new methods 
adopted by the masses to educate themselves. 


Most of the troops of the Fuzhou Military Region, Fu Kuiqing said, are stationed in the 
special zones and economic development zones. In order to adapt ourselves to the new 
circumstances, he continued, attention is also paid to enlivening and making ourselves 
open-minded in ideological and political work. Many companies have now established 
contact with the fighters’ families. They regularly write letters to their families and 
visit them. In this way, they can cooperate with each other in doing ideological and 
political work for the fighters. They also try to establish contact with the governments 
in the fighters’ hometowns. They report to them how the fighters are doing in their 
units and ask them to send people to report the good news in their hometowns. In this 
way, army education, social education, and family education can organically merge into 
one and the fighters will be "jointly educated by three parties." Some companies, in 
view of the special needs of young fighters, have, in cooperation with the local CYL 
branches and university students, organized social gatherings for them in order to 
enable them to come into frequent contact with "people of the same age group" and, by 
establishing comprehensive ties with various social strata and through various kinds of 
information, to be aware of the prospects for the motherland's development, to find out 
the concrete ways in which they can make contributions and become useful people, and to 
find their "places" in society. How the fighters say: In the past, ideals were made 
increasingly abstract in class. Social education has enabled us to firmly plant theory 
into the fertile soil of society and to give it a scientific character. Only this 

kind of education can really enable us to acquire ideals. 


Not long ago, Fu Kuiqing visited the troops to see things for himself and he concluded 
that the fighters of the 1980's are very different from those of the 1970's. In the 
1970's, most fighters were from the rural areas. They were quite poorly educated, 
simple, practical-minded, and obedient. In the 1980's, many fighters are being recruited 
from among students, and unemployed young people. They are better educated, lively in 
an ideological sense, and able to think and acquire knowledge independently. Their 
thought processes, their conception of right and wrong, and their pursuit of ideals 

have transcended their experience in the army in a spatio-temporal sense. In order to 
adapt political work to these changes, it is necessary to broaden our field of vision 
and to search in society for a "resonance point" which can facilitate the transformation 
of the thinking of the fighters and cadres. By doing this, we can bring about a multi- 
layered, pluralistic, and lively new situation in ideological and political work. 


JIANGXI'S WAN SHAOFEN MEETS SHANGHAI PROFESSORS 


0W170655 Shanghai City Service in Mandarin 0100 GMT 14 Jul 85 


[Text] Entrusted by Comrade Wang Zhen, Vice Chairman Deng Xuchu of the Shanghai Jiaotong 
University Administrative Committee ard Professor (Chen Chu) visited Jiangxi Province 
from 7 to 12 July on a fact-finding tour, according to a WEN HUI BAO report. 
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Wan Shaofen, secretary of the Jiangxi Provincial CPC Committee; and Ni Xiance, deputy 
secretary of the committee and governor, met with Comrade Deng Xuchu and signed a letter 
of intent on cooperation on the afternoon of 12 July. The letter of intent provides 
for bilateral cooperation in science and technology, in information exchange and 


services, in soliciting customers, and in operating joint businesses and manufacturing 
ventures. 


SHANGHAI'S RUI XINGWEN MEETS FRONTIER HEROES 


0W180330 Shanghai City Service in Mandarin 0100 GMT 17 Jul 85 


[Excerpts] According to our reporter (Xie Yong), combat hero first class (Shi Guangzhu), 
fighting hero (Chen Hongyuan), and military surgeon (Zou Guangzhong), who have come 

from the Laoshan frontline to Shanghai for medical treatment and have now fully recovered, 
will leave for their respective units this morning. They will take to the frontier 

the Shanghai people's profound feelings toward the fighters there. 


Last night Shanghai Municipal CPC Committee Secretary Rui Xingwen and Deputy Secretaries 
Jiang Zemin, Huang Ju, and Wu Bangguo had a cordial meeting with them. Municipal CYL 
Committee Secretary Huang Yaojin and Deputy Secretary (Chen Furong) briefed the municipal 
CPC Committee leaders on what the heroes had done in Shanghai, saying that during their 
2 months" stay in this municipality they had braved hot weather and visited more than 
50 units to deliver reports despite their illness. Comrade Rui Xingwen said: The 
spirit displayed by the officers and men on the frontier in devoting themselves to 
safeguarding the motherland is a stimulus to the Shanghai people. You are good examples 
for us to emulate. Your valiant fighting deeds are the most lively teaching material 
for educating the Shanghai people, especially young people, in order for them to foster 
ideals and observe discipline. Thanks to your valiant fighting on the frontier to 
safeguard the motherland, we in the rear areas can devote our efforts wholeheartedly 

to construction. The Shanghai people will always be grateful to you. 


Yesterday afternoon representatives of outstanding youths in the municipality held a 
farewell party at the Shanghai tools plant for these heroes. 
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GUANGDONG PEOPLE'S CONGRESS TO ELECT NEW GOVERNOR 


HK171453 Beijing ZHONGGUO XINWEN SHE in Chinese 1233 GMT 17 Jul 85 


[Text] Guangzhou, 17 Jul (ZHONGGUO XINWEN SHE) -- The Guangdong Provincial People's 
Government and the Standing Committee of the provincial People's Congress are to undergo 
a major reshuffle. The details of the namelist of the new leading groups of the govern- 
ment and committee will be decided by the Fourth Session of the Sixth Guangdong Provincial 
People's Congress which is scheduled to open in late August. 


The 14th meeting of the Standing Committee of the 6th Guangdong Provincial People's 
Congress which opened this morning adopted the above resolution. 


It is said that owing to the needs of the work, the current Guangdong governor and vice 
governors and some vice chairmen of the provincial People's Congress will be replaced by 
new candidates who will be elected by the provincial People's Congress in that session. 


The meeting of the Standing Committee of the Guangdong Provincial People's Congress 
which opened today will last 3 days. 


STATE COUNCIL APPROVES OPENING GUANGDONG PORTS 


OW171110 Beijing XINHUA in English 1047 GMT 17 Jul 85 


[Text] Guangzhou, July 17 (XINHUA) -- The State Council has approved the opening of 
Lianhuashan port and two wharves at Zhanjiang port, Guangdong Province, to foreign ships. 
Lianhuashan, 60 nautical miles from Hong Kong, is near the Huangpu new harbor and the 
Guangzhou Economic and Technological Development Zone. 


Construction of customs buildings, roads and other infrastructure began in April. Upon 
completion early next year, the port will receive ships directly from Hong Kong. A 
230-meter-long xiahai wharf in the Zhanjiang Economic and Technological Development 
Zone can accommodate three vessels between 1,000 tons and 3,000 tons at a time or five 
500-ton ships. 


Another wharf being opened there is for the Nanhai (South China Sea) Western Petroleum 
Corporation, and is to the east of Zhanjiang City. 


CIVIL LAW RESEARCH CENTER SET UP IN GUANGZHOU 


0W161853 Beijing XINHUA in English 1756 GMT 16 Jul 85 


[Text] Guangzhou, July 16 (XINHUA) -- A civil law research center was set up here today 
by specialists from universities, colleges and research institutes throughout China. 

The Nanfang Research Center will study legal problems in relation to foreign countries, 
which have cropped up as a result of the opening of coastal cities, special economic 
zones and economic development zones. 


The subjects will cover China's economic laws and regulations, use and import of foreign 
funds and advanced technology, sea pollution, port management, maritime and customs 
affairs, and relevant laws and regulations of foreign countries. 


The civil academic institute will open a law firm in Guangzhou, and liaison offices in 
Xiamen, Hainan Island and Shantou, as well as providing consultancy services. 


The center is sponsored by Guangzhou University. 
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GUANGXI SECRETARY ATTENDS PARTY SCHOOL GRADUATION 


HK170851 Nanning Guangxi Regional Service in Mandarin 1130 GMT 14 Jul 85 


[Excerpts] On the afternoon of 13 July the regional Party School held a ceremony for 
the first batch of regular education graduates. Chen Huiguang, secretary of the 
regional CPC Committee; and Hou Depeng, Standing Committee member and Progaganda Depart- 
ment director of the regional CPC Committee, attended the ceremony and delivered 
speeches. Also attending the ceremony were responsible comrades of the Organization 
Department, the General Office, and the Discipline Inspection Commission under the 
regional CPC Committee, and of the Guangxi normal college. 


Comrade (Liu Yusheng), president of the regional Party School, delivered a speech at 
the ceremony. 


The first batch of 108 graduates received their professional university diplomas. 


In his speech Comrade Chen Huiguang, secretary of the regional CPC Committee, extended 
congratulations to the graduates on behalf of the regional CPC Committee and briefly 
talked about work arrangements for the region in the second half of this year. He 
demanded that all participants get a clear understanding of the situation, enhance 
their confidence, work conscientiously, and exert themselves to invigorate Guangxi's 
economy. 


CHEN HUIGUANG OPENS GUANGXI WOMEN'S CONGRESS 


HK170901 Nanning Guangxi Regional Service in Mandarin 1130 GMT 14 Jul 85 


[Excerpts] The seventh Guangxi regional women's congress opened in Nanning this morning. 
Some 800 women delegates from all parts of the region gathered to discuss new tasks 

in the region's work under the new situation, and mobilized and united with others 
throughout the region to make new contributions to achieve rapid economic growth in 

the region. 


Before the opening session of the congress, leading comrades of the regional CPC 
Committee, the regional Advisory Commission and the regional Discipline Inspection 
Commission, and responsible comrades of the regional People's Congress, the regional 
government, and the regional CPPC Committee, including Chen Huiguang, (Guo Xiquan), 
Wang Zhuguang, (Yao Zhuozhi), Shi Zhaotang, Wang Rongzhen, and Lu Yannan cordially met 
with all the women delegates of various nationalities. 


The congress opened at 0830 amid the strains of the national anthem. Comrade Liu 
Bisheng delivered an opening speech. Provincial CPC Committee Secretary Chen Huiguang 
delivered a speech. 


He emphatically pointed out that women's work is an important part of our party's 
cause. CPC committees and government at all levels must pay serious attention to and 
vigorously support women's work, strengthen their leadership over women's work, and 
resolutely protect the lawful rights and interests of women. In particular, they must 
pay attention to overcoming the phenomena of looking down on and discriminating 
against women in some units in the fields of enrolling students, recruiting workers, 
and promoting cadres. It is necessary to upgrade the political, cultural, and 
professional quality of women and upgrade their skills to serve the people. It is 
necessary to attach importance to cultivating women cadres and to select middle-aged 
and young women cadres to take up leading posts at various levels. 


I. 18 Jul 85 P 3 PRC REGIONAL AFFAIRS 
CENTRAL~SOUTH REGION 


After Comrade Chen Huiguang's speech, responsible persons of the Guangxi Military 
District, the regional Federation of Trade Unions the regional CYL Committee, the 
regional Science and Technology Association, and the regional Federation of Literature 
and Art Circles delivered congratulatory speeches to the congress one after another. 
The congratulatory messages of the All-China Women's Federation and ZHONGGUO FUNU BAO 
[CHINESE WOMEN'S PAPER] were also read at the opening session of the congress. 


Then, Comrade Zhao Mingjian, mandated by the Sixth Executive Committee of the regional 
Women's Federation, delivered a work report entitled: Upgrade the Quality of Women, 
Fight for Invigorating Guangxi. 


The congress will discuss, examine, and adopt Comrade Zhao Mingjian's work report; 
elect the 7th Executive Committee of the Provincial Women's Federation; and commend 
550 5-good households. 


GUANGXI RIBAO SUPPORTS BAN ON PORNOGRAPHIC TAPES 


HK170532 Nanning Guangxi Regional Service in Mandarin 1130 GMT 12 Jul 85 


[Report on undated GUANGXI RIBAO commentator's article: "Strictly Ban the Pornographic 
Tapes" ] 


[Excerpts] The article says: Over the years, the criminal activities of smuggling, 
producing, dubbing, selling and publicizing pornographic articles have been spreading 
unchecked. In particular, the situation of showing pornographic tapes has become more 
serious. Following the 1983 campaign of hitting out at these activities, the criminal 
activities were restrained for a period. However the problem was not thoroughly 
settled. 


In the wake of rapid growth of the numbers of videotape showing centers in the second 
half of last year, such criminal activities have become rampant again. The characteris- 
tics of the activities are: the categories of videotapes increase in number, their 
contents become more vulgar, and the size of rooms for watching tapes becomes bigger. 

As a result, this has not only corroded the people's thinking and corrupted social 
values, but has also bred crime and disturbed the social order. Therefore, the people 
harbor great resentment against the activities. 


The criteria for judging the contents of videotapes can only be the four basic prin- 
ciples and the party's principles and policies: whether or not they help us develop 
a new generation of people who possess ideals and morality, and are well-educated and 
observe discipline; and whether or not they help us encourage the masses to enthusi- 
astically join the four modernizations. Of course, we must promote varied and color- 
ful cultural activities in this socialist society. However, under no circumstances 
must we allow the corrosive and declining thinking of feudalism, superstitiion, and 
capitalism to spread unchecked because of this. We are carrying out the building of 
socialist spiritual civilization. This thus further impels us to seriously prevent 
this extremely poisonous opium from poisoning the people's minds. Like those tabloids 
which propagate pornography, murder, and details of crimes, the pornographic video- 
tapes are the spiritual opium which poisons youth. Therefore, we must resolutely, 
thoroughly, and completely investigate and confiscate these products. Some people 

do not draw a clear line of demarcation on the issue, and are worried that such moves 
would violate the spirit of opening to the outside world. But they fail to realize 
that the practice of opening to the outside world does not mean leaving matters 
unchecked. 
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China's aim in carrying out the principle of opening to the outside and invigorating the 
internal economy is to strengthen the country's socialist construction. In order to 
continue to open to the outside world and to invigorate the internal economy, we must 
uphold the socialist road and guard against attacks of the corrosive and decadent 
thinking. If we allow those vulgar and unhealthy videotapes to spread, the practice of 
opening to the outside world will simply be out of the question. In addition, there 
will be no way for us to really conduct cultural exchange. 


It must be pointed out that a large number of videotape-showing centers have links with 
four organs and organizations. Quite a large number of people in these centers often use 
pornographic tapes to attract their audience, in order to achieve their economic aims. 
Therefore, in the course of seriously investigating and banning pornographic tapes, we 
must coordinate with units and individuals who possess videotape equipment to conduct a 
thorough investigation. 


The political and legal departments at various levels must continue to carry forward the 
spirit of being bold in solving tough issues, overcome all obstructions, and handle 
matters impartially. No matter who he is, anyone who has violated the regulations must 
be punished by law. Any unit, organization, or institution which smuggles, imports, 
produces, dubs, sells and publicizes pornographic tapes; or any individual who takes 
advantage of his office and utilizes equipment for showing pornographic tapes wil] be 
punished by law. In addition, we must hold the units at the upper level, or the leaders 
concerned, accountable. Anyone who supports, winks at, and shields the criminals must 
be seriously investigated, and will be subject to party or government disciplinary 
measures according to the seriousness of the case, in addition to being punished by law. 


The work of banning pornographic products and promptly uncovering all pornographic tapes 
without exception is a comprehensive one with a strong policy implication. The public 
security, procuratorate, judicial departments and courts at all levels must, under the 
centralized leadership of the CPC Committee and the government, actively cooperate with 
the propaganda, education, cultural, radio and television, industrial and commercial and 
customs departments, as well as trade unions, the CYL, women's federations and so on, 

in order to make such modern propaganda means as videotapes better serve the building of 
socialist spiritual civilization. 
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ECONOMIC, TECHNOLOGICAL MEETING OPENS IN GUIZHOU 


HK170947 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 15 Jul 85 


[Excerpts] On the morning of 15 July, Guizhou opened an economic and technological 
cooperation and trade invitational meeting in Guiyang. 


This invitational meeting is sponsored by leading organs of the province's party and 
government. It was attended by more than 200 representatives, including responsible 
comrades concerned from fraternal provinces, cities, and autonomous regions, responsi- 
ble comrades concerned from departments, committees, corporations, and companies under 
the State Council; responsible comrades concerned from special economic zones, as well 
as prefectures and cities of neighboring provinces and autonomous regions; responsible 
comrades concerned of Guizhou's prefectures, autonomous prefectures, cities, depart- 
ments, and bureaus. 


Governor Wang Chaowen delivered a speech at the opening ceremony. On behalf of the 
provincial CPC Committee and the provincial People's Government, he expressed a warm 
welcome to the representatives. 


Governor Wang Chaowen said: The guiding ideology and the aim of this invitational 
meeting is to open wide the province's door to the outside, to strengthen horizontal 
economic links, to publicize and introduce the province's situation, to import capital, 
technology and qualified personnel for development of Guizhou's natural resources, to 
expedite the pace of economic construction, and to strive for common economic pros~ 
perity. 


At the meeting, Governor Wang Chaowen emphatically introduced the province's three 
great advantages in terms of resources and its situation of economic construction so 
that the representatives could make their comparisons and judgment when conducting 
economic negotiations. 


One of the province's great advantages is natural resource deposits. There are over 
60 kinds of proven mineral deposits in the province, and 13 of them rank among the 
first 5 in the country. 


Another great advantage is in energy resources. The combination of abundant hydro- 
electric power resources and coal deposits is an advantage for the province. Guizhou 
is ranked sixth in China in terms of hydroelectric power resources, which are distri- 
buted in a rather centralized way and are favorable for development. By the turn of 
the century, Guizhou's installed capacity of hydroelectric and termal power plants may 
be as high as some 8 million kilowatts, and the province will supply a large amount of 
surplus electricity to other provinces, 


The third advantage is the favorable living conditions and tourism. Most of the pro- 
vince has a frost-free period of more than 250 days. 


On the situation of economic construction, Governor Wang Chaowen said: After more 
than 30 years of construction, the economy of Guizhou has a fairly good foundation, 
The scale of industry is quite large. It has preliminarily established bases for 
electrical, aluminium, instrument-making, and moulding industries. It has also built 
a number of large and medium-sized modern enterprises. Such products as crude coal, 
electricity, ferroalloy, mercury, phosphorous rock, machine tools and forging equip- 
ment, cigarettes, and wines occupy a dominant position in Guizhou. 
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Governor Wang Chaowen pointed out: This foundation is a guarantee of and a condition 
for Guizhou to carry out economic and technological cooperation, and to conduct trade 
with various fraternal provinces, cities, and autonomous regions. 


The Guizhou economic and technological cooperation and trade invitational meeting will 
last for a week. 


SICHUAN HOLDS CONFERENCE ON DISCIPLINE WORK 


HK170935 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 14 Jul 85 


[Text] From 9 to 12 July, the provincial Discipline Inspection Commission and the CPC 
Committee of the organs at the provincial level jointly held a conference on discipline 
inspection work in the organs at the provincial level to exchange experiences in 
correcting party style and resisting and correcting new unhealthy trends. 


At the conference, 10 units, including the provincial Public Security Department, 
{words indistinct], and the Agricultural Bank, introduced their experiences in correct- 
ing party style. 


The conference demanded: In the second half of this year, party organizations at all 
levels of the organs at the provincial level and discipline inspection departments must 
firmly grasp the central work of correcting new unhealthy trends, must help party 
organizations and CPC committees do a good job of the second stage of party rectifica- 
tion, and must accomplish the second stage of party rectification tasks in an all- 
round way, with high quality, and do well from start to finish. It is necessary to 
continue to strengthen leadership, to correct new unhealthy trends, to stress the 
essentials, and to grasp the weak links and backward units. It is essential to 
strengthen education in party spirit, party style, and party discipline; to enhance 
the political quality of party members; and to continue to crack down on serious 
economic crimes. It is imperative to grasp well the organizational building of the 
discipline inspection departments. 


Responsible comrades of the discipline inspection groups and discipline inspection 
commissions of all units at the provincial level and the CPC committees and discipline 
inspection commissions of the organs, totaling 162 people, attended the conference. 


XIZANG PEOPLE'S CONGRESS PREPARATORY MEETINGS 


HK180323 Lhasa Xizang Regional Service in Mandarin 1130 GMT 17 Jul 85 


[Excerpts] A preparatory meeting for the Third Session of the Fourth Xizang Regional 
People's Congress was held in the afternoon of 17 July. Ngapoi Ngawang Jigme, chair- 
man of the People's Congress Standing Committee, made a speech. Vice Chairman 
Pagbalha Geleg Namgya presided. 


Ngapoi Ngawang Jigme said in his speech: The central authorities held another forum 
on work in Xizang last year that further relaxed the policies for Xizang. As a result 
of these policies for enriching the people, the peasants and the herdsmen have got 
rich quite quickly. We cannot get rich just by stressing agriculture and animal 
husbandry. It is essential to develop diversification, and to do this, it is neces- 
sary to make use of local natural advantages and turn them into economic advantages. 


He said: Tomorrow the session will hear and discuss the government work report. 

The deputies all come from the frontline and are relative familiar with conditions 

in various aspects. I hope the deputies will bring democracy into play, draw on 
collective wisdom and absorb all useful ideas, and freely air their views in seriously 
examining and discussing the government work report. 
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The following are the members of the congress Presidium, read in Tibetan alphabetical 
order: Zhang Dayong, Zhang Xiangming, Zheng Ying, Zha Xi, Zhaxi Lamu (female), Ngapoi 
Ngawang Jigme, (Apei Caidan Zhuoga) (female), Jiangzhong Zhaxiduoji, (Qiong Da), Jiang 
Hongquan, (Qu Jia), (Qunpei Duoji), (Sanba Jianzhuo), (Danzeng Jiacuo), (Dun Zhu), 
Duoji, Lang Jie, Ba Sang (female), (Ba Zhu), Peng Zhe, (Pubu Dengduo), Pagbalha Geleg 
Namgya, (Zeng Xiangguan), Buduoji, (Qiangba Chilie), (Zuo Sang), (Yangjin Lamu) (female), 
Yin Fatang, (Ma Guanghua), Cao Xu, (Caidan Zhuoma) (female), Wang Yunxiang, (Xu Lichang), 
(Xu Xiuzhen) (female), Xuekang Tudengnima, (Gawa Gengba), Wu Jinghua, (Ya Jiu) (female), 
(Yang Zonghui), (Yang Shiji), Yangling Duoji, (Yong Pi), (Yuxi Chilie), (Yongzhong Gawa), 
(Yuedeng Pingcuo), Redi, (Renqing Quzhen) (female), Li Benshan, Lu Chen, (Lie Que), 

(Xi Ping), (Xiyao Cuomu) (female), Shengqin Luosangjianzan, Samding Duojipamu (female), 
(Lamin Suolang Wenzhu), and (Lunzhu Taokai). Lang Jie is secretary general of the 
session. 


The Presidium held its first meeting in the afternoon of 17 July. Ngapoi Ngawang Jigme 
presided. The m€eting elected the executive chairmen of the Presidium. The executive 
chairmen are Ngapoi Ngawang Jigme, Pagbalha Geleg Namgya, Li Benshan, Shengqin 
Luosangjianzan, Xuekang Tudengnima, Cao Xu, Buduoji, Lang Jie, Jiangzhong Zaxiduoji, 
Peng Zhen, (Lunzhu Taokai), and Samding Duojipamu. 


PU CHAOZHU SPEAKS AT YUNNAN COMPOSER'S ANNIVERSARY 


HK180415 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 17 Jul 85 


[Excerpts] Today is the 50th anniversary of the death of Nie Er, the proletarian 
musician. A solemn ceremony was held in Kunming today to mark this anniversary and the 
rebuilding of Nie Er's tomb. The ceremony began at 0900. Pu Chaozhu, secretary of the 
Yunnan Provincial CPC Committee and governor, made a speech. 


I. 18 Jul 85 PRC REGIONAL AFFATIRS T 1 
NORTHWEST REGION 


LI ZIQI STRESSES DIFFUSION IN PRODUCTS IN GANSU 


HK180417 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 17 Jul 85 


[Text] Provincial CPC Committee Secretary Li Ziqi attended the provincial conference on 
diffusion of and joint operations in the manufacture of products yesterday morning and 
made an important speech. He pointed out: Diffusion of and joint operations in the 
manufacture of products are very beneficial for invigorating Gansu's economy, bringing 
into play the strong points of medium and small backbone enterprises, processing raw 
materials, enlivening the enterprises, and bringing into play the role of key cities. 


Li Ziqi demanded that all areas and units and large and medium backbone enterprises fully 
understand the importance of diffusion and joint operations of the manufacture of products 
for invigorating the province's economy. We must further emancipate our minds and get 

rid of ideas of being large and complete, small and complete, and running enterprises 
behind closed doors. It is necessary to proceed from the overall situation and the 
interests of the whole and attach importance to this key measure for economic invigora- 
tion and for getting rich through hard work. We must get a relentless grasp of this 

work, carry it all the way through, and produce good results. 


Governor Chen Guangyi, provincial CPC Committee Deputy Secretary Jia Zhijie, and respon- 
sible persons of all prefectures and cities and of Baiyin Non-Ferrous Metal Company 
attended the meeting yesterday together with the delegates to the meeting. 


GANSU HOLDS URBAN CONSTRUCTION MEETING 


HK180405 Lanzhou Gansu Provincial Service in Mandarin 0430 GMT 16 Jul 85 


[Excerpt] The provincial meeting on urban construction, which concluded yesterday, said 
we must put an end to the practice of depending solely on state investment in urban 
construction. Instead, we must urge the people to build their cities themselves, so 

as to mobilize the initiative of society, to develop new sources of capital, to do well 
in opening cities in a comprehensive way, and to speed up the province's pace of urban 
construction. 


The meeting pointed out: At present, we must emphatically grasp well city planning, the 
comprehensive development of cities, residential construction of cities, reform of the 
real estate supervision system, aid the general survey of houses in towns and townships. 
Now, all localities across the province must correct their guiding ideology. When enga- 
ging in urban construction, they must take into consideration the overall planning of 
industrial production, as well as the development of other trades. They should switch 
their urban construction from a scattered approach to one of opening to the outside in 

a comprehensive way, and replace the practice of depending solely on state investment 
with that of raising funds from various sources. All cities, counties and towns that 
have favorable conditions should establish comprehensive development companies, and 
organize the comprehensive development of houses and land in connection with city 
planning. 


QINGHAI TO LAUNCH PILOT MILITARY TRAINING PROJECT 


HK170951 Xining Qinghai Provincial Service in Mandarin 1100 GMT 15 Jul 85 


[Text] Starting in September this year, China will introduce a military training course 
in 52 colleges and universities, as well as 102 senior middle schools and schools 
equivalent to that level. 
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Qinghai will launch a pilot scheme for military training in these experimental units: 
Qinghai Teachers’ University, Xining City No 4 Middle School, and Huangzhong County 
(Geba) Middle School. The units were chosen by acting in the spirit of joint circulars 
of departments and committees concerned under the CPC Central Committee Military 
Commission and the State Council. 


WANG ENMAO REPORTS XINJIANG ECONOMY IMPROVED 


0W170933 Beijing XINHUA in English 0830 GMT 17 Jul 85 


[Text] Urumqi, July 17 (XINHUA) -- The industrial output value of the Xinjiang Uygur 
Autonomous Region reached 3,321 million yuan in the first half of this year, over 20 
percent more than the same period of 1984, Wang Enmao, first secretary of the region's 
party committee, said at a recent local meeting. 


Big increases will be made in the output of cotton, oil-bearing seeds and fruits, while 
that of summer grain will be equivalent to the figure for the good year of 1984. 


The region bred 9.87 million sheep, goats and cattle in the first six months, up by 
230,000 from last year. By the end of June, the herds numbered 36.388 million head, 
60,000 more than in the same period of 1984. 


It afforested 75,000 hectares of land in the spring, equivalent to the total for 1983 
and 1984. 


Key projects, including the construction of the northern Xinjiang railway from Urumqi 
to Usu and a 80,000-kw hydroelectric power station, has been accelerated. The No 7 
generating unit of the Hongyanchi thermopower plant, the largest in Xinjiang, went into 
operation ahead of time. 


High-yield oil wells have been sunk in both the Tarim and Junggar basins. 


Satifactory achievements were also obtained in transport and foreign trade, the amount 
of the latter being estimated at 151 million U.S. dollars. 


The region's revenue was 360 million yuan, 15.5 percent more than in the same period of 
1984 and bank savings were 2,927 million yuan, a 22.3 percent increase from 1984. 
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KUANG CHIAO CHING ON PLA DEPARTMENT DEPUTIES 


HK171054 Hong Kong KUANG CHIAO CHING in Chinese No 154, 16 Jul 85 p 17 
[Article by Ying Mei-chi: "New High-Ranking Military Officers of the Military Regions"] 
[Text] Xiang Souzhi Retains His Post as Nanjing Commander 


In this reshuffle, Xiang Shouzhi retains his post as commander of the Nanjing Military 
Region. Xiang Shouzhi has served in the PLA for a long time and he started his career 
in the 25th Army of the Red Army under the command of Xu Donghai, who was later a senior 
general. During the Long March, Xiang was a junior cadre in the 75th Division of the 
25th Army. In the autumn of 1935, he arrived at the soviet area in northern Shaanxi. 


During the war of resistance against Japan, the 224th Regiment of the 75th Division 

in the 25th Army was redesignated as the Taihang military regional troops. He was 
commander of the 10th Regiment of the lst Subregion (of which Qin Jiwei was the commander) 
in the Taihang Military Region (of which Li Da was the commander) (in 1945), commander 

of the 26th Brigade in the 9th Column of the Shanxi-Hebei-Shandong-Henan Field Army 

(in 1948), and commander of the 44th Division of the 15th Army (the commander of which 
was Qin Jiwei) in the "2d Field Army.” 


In April 1949, the division under his command played the key role in forcing the Chang 
Jiang for the 15th Army. He has also fought large modern battles. During the Korean 
war, he was commander of a division of the People’s Volunteers and his division did a 
remarkable job in the war. He took part in the Sang Kam Yong battle in the autumn of 
1951 [date as published] and the well-known martyr Qiu Shaoyun was one of his troops. 
After the Korean war, he was promoted and became an army-level cadre of the 15th Army. 
After the "Cultural Revolution," he was promoted step by step to the post in charge of a 
military region. 


Zhao Nanqi Once Worked in Sino-Korean Soviet Border Area 


Zhao Nangi, who is 50 years old now, has been newly appointed deputy director and 
concurrently deputy political commissar of the PLA General Logistics Department. Zhao 
Nangi is a native of Yanbian, Jilin. Yanbian is an area where people of Korean nation- 
ality live in compact communities. As he was born and once worked in Yanbian, he is 
very familiar with the situation in the northeast and in the Sino-Korean-Soviet border 
area. Zhao was deputy secretary of the Jilin Provincial CPC Committee and concurrently 
first secretary of the Yanbian Korean Nationality Autonomous Prefecture, then vice 
governor of Jilin Province, and then political commissar of Jilin Provincial Military 
District. 


The following is a brief summary of the biographies of some new officers: 


Zhou Keyu has been appointed permanent deputy director of the PLA General Political 
Department. Zhou Keyu, 50, is now a deputy to the Sixth NPC. He was the political 
commissar of a certain army in the Jinan Military Region, then director of the CPC 
All-Army Party Consolidation Office, and then assistant to the director of the PLA 
General Political Department. 


Xu Huizi, 49, was formerly an army commander in the Shenyang Military Region. He is 
now permanent deputy chief-of-staff. 


He Qizong, 44, was formerly a deputy army commander in the Kunming Military Region. He 
achieved outstanding merit during the war to punish Vietnam and is now appointed PLA 
deputy chief-of-staff. 


Han Guang has already been appointed director of the Medical Department of the General 
Staff Headquarters, being promoted from his former post of deputy director. 


